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Accounting Officer's Responsibllities and Approval

The accounting officer is requirad by the Municipal Finance Management Act (Act 56 of 2003), to maintain adeguaie asooumting records
and Is respons!bla for the content and integrity of the annual financial statements and related financial information ineluded in this repart
it Is the responsibility of the accounting afficer to ensura that the annual financial etatementa fairly present the state of affairs of the
munlclpality as at the end of the financial year and the results of Its operations and cash flows for the perlod then ended.

The external auditors are engaged to express an independent opinlon on the annual financlal statements and was given unrestricted
access to all financial records and relsted dats.

The annual financial staternents have been prepared in accordance with South African Statements of Generally Recognised Accounting
Practice (GRAP) And the Municipal Finence Management Act (MFMA) including any Interpretations, guidelines and directives issued
by the Accounting Standards Board,

The annual financlal statements are based upon appropriate accounting policles consistently applled and supporied by reasonable
and prudent jJudgements and astimates.

The accounting officer acknowledges that he is ultimately responsible for the system of intemal finansial control established by the
municipality and place considarable importance on malntaining a strong control snvironment. To enable the accounting officer io meet these
rasponsibilities, the accounting officer sats standards for intemal control aimed at reducing the risk of error or deficil in a cost effaclive
mannet. The standards Include the proper delagation of respansibllities within a clearly defined framewaork, effective accounting procedures
and adequate segregation of dufies lo ensure an acceplable level of risk. These controls are monitored throughout the municipality and all
employees ar required to maintain the highest athical standards in ensuring the municipality's business is conducted in a manner that in &l
reasonable circumstances is sbove reproach. The focus of sk management In the municlpelity is on identifying, assessing, managing and
monitoring all known forms of sisk across the municipallty. While operating risk cannot be fully eliminated, the municlpality endeavours to
minimise it by ensuring that appropriste infrastructure, controls, systems and ethical behaviour are applled and managed within predetarmined
procedures and constralnts.

Ths accounting officer Ie of the opinlon, based on the information and axplanatiana given by management, that the system of internal control
provides reasonable assurance that the financial records may ba relied on for the preparation of the annual financial statements. However, any
system of intemal financial control can provide only reasonable, ang not abgolute, assurance against material misstatement or defick.

The acceunting officer has reviewad the municipality's cash flow forecast for the year to 30 June 2018 and, in the light of this review and the
current finencial position, he is satisfied that the municipality has or has access to adequate resources to continue In operational existence for
the foreseeable future.

Although the accounting officer is primarily responsible for the financlal affeirs of the municipality, he is supported by the Chlef Financlal
Officer.

The aextarnal auditors are responsible for independently reviewing and reporting on the municipality’s annual financlal staternents.
‘The annual financial statements have been examined by the municipality's extemal auditors.

The annual financial statements set out on pages 4 to 68, which have been prepared on the golng concern basis, were approved by the
aceounting officer on 27 November 2015 end were signed by him.

The accounting officer hereby certify as required by Section 124(1)(a) of the Municipal Finance Managemeant Act (Act §6 of 2003} that the
salepgs, allowances and benefits of political affica-bearers and counciltors of the Blue Crane Route Municipality, whether financlal or in
bwithin the upper limits of the framework envisaged in section 219 of the Consfitution.

. ThabisoKiaas
Q Accounl\llgll;t)fﬂ r
27 November 2015
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STATEMENT OF FINANCIAL POSITION

2015 2014
R R
Notes (Restated)

ASSETS
Current assets
Other financial assets 4 2943 2 800
Inventories 6 1136 730 901 385
Other receivables from exchange transactions 7 3057073 2 499 500
Other receivables from non-exchange transactions 8 4386 473 7 477 864
Trade receivables from exchange transactions 9 17788 017 14 928 258
Cash and cash equivalents 10 11118 836 18 505 878

37 490 072 44 315 685
Non-current assets
Investment property carried at fair value 11 51 451 360 47 089 256
Property, plant and equipment 12 613 387 824 608 114 084
Intangible assets 13 11 620 16 311
Heritage assets 14 458 067 458 067
Other financial assets 4 12 749 15 693

665 321 620 655 693 411

Total assets 702 811 692 700 009 096
LIABILITIES
Current liabilities
Employee benefit obligation 15 508 224 478 248
Cther financial liabilities 16 2716 448 729 894
Finance lease obligation 17 1 066 331 231755
Unspent conditional grants and receipts 18 1210503 1507 233
Provisions 18 3032 434
Payables from exchange transactions 20 20 063 815 23 386 744
Trade and other payables from non-exchange 21 142 547 321 449
VAT payable 22 1791 569 1344 277
Consumer deposits 23 2 238 006 1996 881

32 769 877 29 996 481
Non-current liabilities
Employee benefit obligation 15 19 053 346 15 756 288
Other financial liabilities 16 11 526 565 1157 355
Finance lease obligation 17 3421279 670 552
Provisions 19 4 920 560 7 255 058

38 921 750 24839253
Total liabilities 71 691 627 54 835 734
Net assets 631 120 065 645 173 362
Accumulated surplus 631 120 065 645 173 362

———

09 FEB 2018



Blue Crane Route Municipality

Annual Financial Statements for the year ended 30 June 2015

STATEMENT OF FINANCIAL PERFORMANCE

2015 2014
R R
Notes (Restated}
Revenue
Property rates 26 9 054 9786 8 495 507
Service charges 27 90 560 480 81 194 091
Rental of facilities and equipment 25 45 405 43 023
Interest received (trading) 25 3185 589 242079
Interest received 28 819974 1701070
Income from agency services 25 600 079 654 549
Fines 25 39788 43514
Licences and permits 25 802 412 766 508
Government grants and subsidies 29 72 544 675 84 096 293
Fees earned 25 439 202 369 090
General 25 608 812 566 522
Private Work 25 183 147 77 800
Gains on disposal of assets 25 91 945 4 288 607
Gain on investment properiies fair valuation 11 4 362 104
Other income 30 1970 920 1128 480
Total revenue 185 309 578 185 845 850
Expenditure
Employee related costs 31 61 456 675 54 128 283
Remuneration of councillors 32 3149 339 3046 510
Debt Impairment 33 7 664 287 4133 249
Collection costs 11 417 4 955
Depreciation and asset impairments 12/13 33231140 31584177
Repairs and maintenance 3 335 667 2873049
Finance costs 34 2478739 1794270
Bulk purchases 35 57 563 340 53 650 958
General expenses 36 26 797 099 30041 710
Loss on disposal of assels
Total expenditure 195 687 703 181 257 161
Actuarial (Loss) /gain 15 (1 596 163) {1188 743)
Surplus / {deficit} for the year {11 974 288) 3 399 946
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Blue Crane Route Municipality

Annual Financial Statements for the year ended 30 June 2015

STATEMENT OF CHANGES IN NET ASSETS

Notes

R

Opening kalance as previously reported {2013)

Adjustments:

Prior period adjustments (2013 and earlier)
Balance at 1 July 2013 as restated
Changes in net assets

Surplus for the year

Balance at 30 June 2014 as restated

Opening balance as previously reported (2014)

Adjustments:

Prior period adjustments {2014 and earlier)
Balance at 1 July 2014 as restated

Changes in net assets

Transfer of assets and liabilities from Dev Agency
Surplus for the year

Balance at 30 June 2015

42

42

Accumulated

Surplusi{Deficit) [Total: Net Assets
680 702 896 680 702 B96
(38 929 480) (38 929 480)
641 773 416 641773416
3 300 046 3 398 946
645 173 362 645 173 362
686 755 524 686 755 524
{41582 162) (41 582 162)
645 173 362 645 173 362
(2 079 009) (2 079 009)
(11 974 288) (11 974 288)
631 120 065 631 120 065

09 FEB 2013




Blue Crane Route Municipality

Annual Financia! Statements for the year ended 30 June 2015

CASH FLOW STATEMENT

2015 2014
R R
Notes (Restated)
Cash flows from operating activities
Receipts
Sales of goods and services 91 744 424 76 107 777
Grants 69 176 683 78 922 901
Interest received 786 883 1701 070
Other receipts 8416 185 5 946 899
170124 175 162 678 647

Payments
Employee costs (60 175 246) {53 009 133)
Remuneration of councillors (3 149 339) (3 046 510)
Suppliers (32 814 429) (22 587 761)
Bulk purchases (57 563 340) (53 650 958)
Interest paid (255 818) (237 063)
Other payments {2 335 664) (2 841 915}

(156 293 836} {135 373 340}
Net cash flows from operating activities 38 13 830 339 27 305 307
Cash flows from investing activities
Purchase of property, plant and equipment 12 (33 347 290) (38 632 228)
Proceeds on disposal of assets and liabilities 99 600 4 322 896
Proceeds from Other financial assets 4 2 800 2 664
Net cash flows from investing activities (33 244 890) {34 306 668)
Cash flows from financing activities
Proceeds from borrowings 13 000 Q00
Repayment of other financial liabilities (644 236) (656 527)
Finance lease payments (331 407) (321 340)
Net cash flows from financing activities 12 024 357 (@77 8E67)
Net increase / {decrease) in net cash and cash equivalents (7 390 194) {7 979 228)
Cash Balance transferred from Dev Agency 3152
Net cash and cash equivalents at beginning of period 18 505 878 26 485 106
Net cash and cash equivalents at end of period 10 11118 836 18 505 878

09 FEB 2015




Blue Crane Route Municlpality

Annual Financial Statements for the year ended 30 June 2015

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Actual Difference
amounts on between final
Approved comparable budget and
budget Adjusiments  Final budget basis actual
Notes R R R R R
Statement of Financial Position
Total current assets 29 £02 680 2 154 558 31 757 238 37 490 072 (5 732 824)
Total non-current assets 416 154 492 300283856 716438348 865 321 620 51116728
Total current liabilites {31 800 000) 10 176 085 {21 623 935) (32 769 877) 11 145 942
Total non-current liabilities 40 373 489 19 276 511 59 650 000 38 921 750 20 728 250
Net Assets 373 583 683 293 337968 666 821 651 631 120 065 35 801 586
Statement of Financial Performance
Revenue
Property rates 49 9080 300 {2 500) 9 077 800 9 055 603 22197
Service charges 49 108 447 160 (3 040 560) 103 406 600 105 053 548 (1 646 948)
Interest eamed - external investments 49 1 478 400 (277 600) 1200 800 810 974 380 826
Interest earmed - outstanding debtors 2 423 000 145 540 2 568 540 3185 589 (617 049)
Rental of facilities and equipment 54 480 54 480 45 405 9075
Fines 95 040 (15 040) 80 000 39788 40 212
Licences and permits 612 750 242 550 855 300 802 412 52 888
Agency services 668 450 668 450 800 079 é83mM
Transfers recognised 88 207 850 3294 820 71 502 470 72 544 875 {1 042 205)
Gains on disposal of PPE 100 000 100 000 91 845 8 055
Other own revenue 49 2 548 640 1344 810 3 893 450 7 566 386 {3 672 936)
Total Revenue 191 715 870 1692020 193 407 890 199 805 404 {6 397 514)
Expenditure
Employee costs 49 60 434 920 83970 60 518 890 80 745 103 {226 213}
Remuneration of councillors 49 3215120 723 060 3938180 3860911 77 269
Debt impairment 6 269 820 (169 820) 6100 000 7 664 287 (1 564 287)
Depreciation & asset impairment 21 624 000 15 1560 200 36 774 200 33231 140 3 543 060
Finance charges 1281 400 2128280 3 409 690 2478739 930 951
Bulk Purchases/Other Materials 59 919 900 (4 223 760) 55 626 140 57 563 340 {1 867 200)
Transfers and Grants 49 2710 830 1 505 940 4216 870 3134 888 1 081 984
QOther expenditure 49 42 754 130 (166 340) 42 587 790 43 101 286 (513 496)
Total expenditure 198 210 220 15 031540 213 241 760 211 779 692 1 462 063
Actual Amount on Comparable (6 494 350) {13 339 520) (19 833 870) (11 974 288) {7 859 582)

Basis as Presented in the Budget
And Actual Comparative Statement

Refer to note 51 for explanations for material variances between final budget and actual amounts as well

as the final budget and the original budget

09 F[’_E\:\?J



Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

- ACar DITerence
amounts on between final
Approved comparable budget and
budget Adjustments  Final budget basls actual
Notes R R R R R
Cash Flow Statement
Cash flows from operating activities
Recei
Ratepayers and other 115 660 200 (18 660 200) 97 000 000 99 919 484 (2 919 484)
Government - operating 50 061 200 716 810 50 778 010 49 635 769 1142 241
Government - capital 18 146 450 1 000 000 19 146 450 19 540 914 (394 464)
Interest 1478 400 (277 400) 1201 000 786 883 414 117
Payments
Suppliers and employees (164 257 470) 19 257 470 {145 000 000) {152 903 132) 7 903 132
Finance charges (381 400) (222 600) (604 000) (255 818) (348 182)
Transfers and Grants (4 217 000) (4 217 000} (3 134 886)
NET CASH FROM/(USED) OPERATING ACTIVITIES 20 707 380 (2 402 920) 18 304 460 13 589 214 5 797 360
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 100 000 100 000 99 600 400
Decrease (Increase) in non-current debtors 3000 3000 2 800 200
Payments
Capital assets 39 411 450 1274 360 40 685 810 33 347 280 338 520
NET CASH FROM/{USED) INVESTING ACTIVITIES {39 308 450) (1274 360) {40 582 810) (33 244 890) {7 337 920)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts . - - -
Short term loans 13 000 0G0 (13 000 000) - -
Borrowing long term/refinancing 4 000 000 13 000 000 17 000 000 13 000 000 4,000,000
Increase (decrease) in consumer deposits - 100 00O 100 000 241 125 (142,125)
Payments - - - -
Repayment of borrowing {750 000) - {750 000} (975 643) 225,643
NET CASH FROM/(USED) FINANCING ACTIVITIES 16 250 000 100 000 16 350 000 12 265 482 4.084.518
NET INCREASE/ (DECREASE) IN CASH HELD {2 351 070) (3 577 280) {5 928 350) (7 390 184) 2,543,958
Cash Balance transferred from Dev Agency 31582
Cash/cash equivalents at the year begin: 16 500 000 2 005 878 18 505 878 18 505 878 -
Cash/cash equivalents at the year end: 14 148 930 {1 571 402) 12 577 528 11 118 836 2,543,958




Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015

ACCOUNTING POLICIES

1. Presenfation of Annual Financial Statements

The annual financial statements have been prepared in accordance with the Standards of Generally
Recognised Accounting Practice (GRAP), issued by the Accounting Standards Board in accordance with
Section 122(3}) of the Municipal Finance Management Act {Act No 56 of 2003).

These annual financial statements have been prepared on an accrual basis of accounting and
incorporate the historical cost conventions as the basis of measurement, except where specified
otherwise.

The principal accounting policies, applied in the preparation of these annual financial statements, are set
out below.

These accounting policies are consistent with those applied in the preparation of the prior year financial
statements, unless specified otherwise. Details on any changes in accounting policies are provided in
note Changes in accounting policy.

1.1. Presentation of currency

These annual financial statements are presented in South African Rand, which is the functional currency
of the entity.

1.2 Going concern

These annual financial statements were prepared based on the expectation that the entity will continue
to operate as a going concern for at least the next 12 months.

1.3. Budget information

Budget information in accordance with GRAP 1 and 24, has been provided in the Statement of
comparison of budget and actual amounts.

The approved budget is prepared on an accrual basis.

The approved budget covers the fiscal period from 2014/07/01 to 2015/06/30.

1.4. Comparative figures

When the presentation or classification of items in the financial statements is amended, prior period
comparative amounts are also reclassified and restated, unless such comparative reclassification and/or
restatement is not required by a Standard of GRAP. The nature and reason for such reclassifications
and restatements are aiso disclosed.

Where material accounting errors, which relate to prior periods, have been identified in the current year,

the correction is made retrospectively as far as is practicable and the prior year comparatives are
restated accordingly.

10



Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015

ACCOUNTING POLICIES

Where there has been a change in accounting policy in the current year, the adjustment is made
retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. The
presentation and classification of items in the current year is consistent with prior years.

The nature and reasons for the reclassifications and restatements are disclosed in note 42 to the
financial statements.

1.5. Offsetting

Assets, liabilities, revenue and expenses have not been offset except when offsetting is required or
permitted by a Standard of GRAP

1.6. Significant judgements and sources of estimation uncertainty

The use of judgement, estimates and assumptions is inherent to the process of preparing annual
financial statements. These judgements, estimates and assumptions affect the amounts presented in the
annual financial statements. Uncertainties about these estimates and assumptions could result in
outcomes that require material adjustment to the carrying amount of the relevant asset or liability in
future periods.

Judgements

In the process of applying these accounting policies, management has made the following judgements
that may have a significant effect on the amounts recognised in the annual financial statements.

Estimates

Estimates are informed by historical experience, information currently available to management,
assumptions, and other factors that are believed to be reasonable under the circumstances. These
estimates are reviewed on a regular basis. Changes in estimates that are not due to errors are
processed in the period of the review and applied prospectively.

In the process of applying the entity's accounting policies, the following estimates were made:
Inventory

The estimation of the water stock in the reservoirs is based on the measurement of water via electronic
level sensors, which determines the depth of water in the reservoirs, which is then converted into
volumes based on the total capacity of the reservoir.

Iimpairments of non-financial assets

In determining the value-in-use of non-financial assets, management is required to rely on the use of
estimates about the asset's ability to continue to generate cash flows (in the case of cash-generating
assets). For non-cash-generating assets, estimates are made regarding the depreciated replacement
cost, restoration cost, or service units of the asset, depending on the nature of the impairment and the
availability of information.

Provisions

Provisions are measured as the present value of the estimated future outflows required to settle the
obligation. In the process of determining the best estimate of the amounts that will be required in future
to settle the provision management considers the weighted average probability of the potential
outcomes of the provisions raised. This measurement entails determining what the different potential

11



Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015

ACCOUNTING POLICIES

outcomes are for a provision as well as the financial impact of each of those potential outcomes.

Management then assigns a weighting factor to each of these outcomes based on the probability that
the outcome wiil materialise in future. The factor is then applied to each of the potential outcomes and
the factored outcomes are then added together to arrive at the weighted average value of the provisions.
Additional disclosure of these estimates of provisions is included in note 19 - Provisions.

Pension and other post-employment benefits

The present value of the post retirement obligation depends on a number of factors that are determined
on an actuarial basis using a number of assumptions. The assumptions used in determining the net cost
{(income) include the discount rate, future salary increase, mortality rates and future pension increases.
Due to the complexity of the valuation, the underlying assumptions and its long-term nature, a defined
benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at
each reporting date.

Effective interest rate
The municipality used the prime interest rate to discount future cash flows.
Allowance for doubtful debts

The measurement of receivables is derived after consideration of the allowance for doubiful debts.
Management makes certain assumptions regarding the categorisation of debtors into groups with similar
risk profiles so that the effect of any impairment on a group of receivables would not differ materially
from the impairment that would have been determined had each debtor been assessed for impairment
on an individual basis.

The determination of this allowance is predisposed to the utilisation of estimates, assumptions and
management judgements. In determining this allowance the estimates are made about the probability of
recovery of the debtors based on their past payment history and risk profile.

Provision for rehabilitation of refuse landfill sites

The entity has an obligation to rehabilitate its landfill sites in terms of its license stipulations. Provision is
made for this obligation based on the size / extent of the land to be rehabilitated, the rehabilitation cost
per square meter, the monitoring cost per square meter, and the rehabilitation period. Current costs are
projected using the average rate of inflation over the remaining period until rehabilitation, and then
discounted to their present value using an appropriate discounting rate, representing the time value of
money.

12



Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015

ACCOUNTING POLICIES

Depreciation and amortisation

Depreciation and amortisation recognised on property, plant and equipment and intangible assets are
determined with reference to the useful lives and residual values of the underlying items. The useful
lives and residual values of assets are based on management's estimation of the asset's current
condition, expected condition at the end of the period of use, its current use, expected future use and
the entity’s expectations about the availability of finance to replace the asset at the end of its useful life.
In evaluating the useful life and residual value management considers the impact of technology and
minimum service requirements of the assets.

1.7. Property, plant and equipment
Initial recognition

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are
held for use in the production or supply of goods or services, rental to others, or for administrative
purposes, and are expected to be used during more than one period.

The cost of an item of property, plant and equipment is recognised as an asset when it is probable that
future economic benefits or service potential associated with the item will flow to the municipality and the
cost of the item can be measured reliably.

Property, plant and equipment are initially measured at cost.

The cost of an item of property, plant and equipment is the purchase price and other costs attributable to
bring the asset to the location and condition necessary for It to be capable of operating in the manner
intended by management. Trade discounts and rebates are deducted in arriving at the cost. The cost
also includes the cost of dismantling and removing the asset and restoring the site on which it is
operated.

Where an asset is acquired through a non-exchange transaction, its cost is its fair value as at date of
acquisition.

When significant components of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and equipment.

Costs include costs incurred initially to acquire or construct an item of property, plant and equipment and
costs incurred subsequently to add to, replace part of, or service it. If a replacement cost is recognised in
the carrying amount of an item of property, plant and equipment, the carrying amount of the replaced
part is derecognised.

Maijor spare parts and servicing equipment which are expected to be used for more than one period are
included in property, plant and equipment. In addition, spare parts and servicing equipment which can
only be used in connection with an item of property, plant and equipment are accounted for as property,
plant and equipment.

13
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ACCOUNTING POLICIES

Subsequent measurement

Subsequent to initial recognition, property, plant and equipment is carried at cost less accumulated
depreciation and any impairment losses except for land, which is not depreciated as it is deemed to
have an indefinite useful life.

Subsequent expenditure

Where the entity replaces part of an asset, it derecognises the part of the asset being replaced and
capitalises the new component.

Depreciation

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives
to their estimated residual value. Components that are significant in relation to the whole asset and that
have different useful lives are depreciated separately. The depreciable amount is determined after taking
into account an asset's residual value.

The annual depreciation rates are based on the following estimated useful lives:

Item Average useful life
Land (PPE) Indefinite

Buildings 60 years

Plant 5- 15 years
Furniture and fixtures 5-15years
Motor vehicles 5 - 20 years
Office equipment 3-10years
Other equipment 3 - 10 years
Infrastructure 5 — 80 years
Impairments

The entity tests for impairment where there is an indication that an asset may be impaired. An
assessment of whether there is an indication of possible impairment is done at each reporting dats.
Where the carrying amount of an item of property, plant and equipment is greater than the estimated
recoverable amount (or recoverable service amount), it is written down immediately to its recoverable
amount (or recoverable service amount) and an impairment loss is charged to the Statement of Financial
Performance.

Where items of property, plant and equipment have been impaired, the carrying value is adjusted by the
impairment loss, which is recognised as an expense in the Statement of Financial Performance in the
period that the impairment is identified.

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the
carrying amount that would have been determined had no impairment been recognised. A reversal of
the impairment is recognised in the Statement of Financial Performance.

Derecognition

items of property, plant and equipment are derecognised when the asset is disposed of or when there
are no further economic benefits or service potential expected from the use of the asset. The gain or
loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying value and is recognised in the Statement of
Financial Performance.

14
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Annual Financial Statements for the year ended 30 June 2015

ACCOUNTING POLICIES

1.8. Investment property
Initial Recognition

Investment property includes property (land or a building, or part of a building) held to earn rentals and/or
for capital appreciation, rather than held to meet service delivery objectives, the production or supply of
goads or services, or the sale of an asset in the ordinary course of operations. Investment property is
initially recognised when future benefits are probable and the cost or fair value can be determined
reliably.

At initial recognition, the municipality measures investment property at cost including transaction costs
once it meets the definition of investment property. However, where an investment property was
acquired through a non-exchange transaction (i.e. where it acquired the investment property for no or a
nominal value), its cost is its fair value as at the date of acquisition. The cost of self-constructed
investment property is the cost at date of completion.

Transfers are made to or from investment property only when there is a change in use. For a transfer
from investment property to owner occupied property (property, plant and equipment), the deemed cost
for subsequent accounting is the fair value at the date of change in use. If owner occupied property
becomes an investment property, the municipality accounts for such property in accordance with the
policy stated under property, plant and equipment up to the date of change in use.

The cost of day to day servicing of investment property is recognised in the Statement of Financial
Performance as incurred.

Subsequent measurement

Fair Value

Subsequent to initial measurement investment property is measured at fair value.
The fair value of investment property reflects market conditions at the reporting date.

A gain or loss arising from a change in fair value is included in net surplus or deficit for the period in
which it arises.

Derecognition

Investment property is derecognised on disposal or when the investment property is permanently
withdrawn from use and no future economic benefits or service potential are expected from its disposal.
Gains or losses arising from the retirement or disposal of investment property is the difference between
the net disposal proceeds and the carrying amount of the asset and is recognised in surplus or deficit in
the period of retirement or disposal.

Impairments

The municipality tests for impairment where there is an indication that an asset may be impaired. An
assessment of whether there is an indication of possible impairment is done at each reporting date.

Where the carrying amount of an Investment Property is greater than the estimated recoverabie amount,
it is written down immediately to its recoverable amount and an impairment loss is charged to the
Statement of Financial Performance.

An impairment is reversed only to the extent that the asset's carrying amount does not exceed the
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carrying amount that would have been determined had no impairment been recognised. A reversal of
the impairment is recognised in the Statement of Financial Performance.

Subsequent expenditure

Where the entity replaces part of an asset, it derecognises the part of the asset being replaced and
capitalises the new component,

1.9. Intangible assets

An intangible asset is an identifiable non-monetary asset without physical substance. The entity
recognises an intangible asset in its Statement of Financial Position when it is probable that the
expected future economic benefits or service potential that are atiributable to the asset will flow to the
municipality; and the cost or fair value of the asset can be measured reliably.

An internally generated intangible asset is subject to strict recognition criteria before they are capitalised.
Research expenditure is never capitalised, while development expenditure is only capitalised to the
extent that:

the entity intends to complete the intangible asset, for use or sale

it is technically feasible to complete the intangible asset

the entity has the resources to complete the project

it is probable that it will generate future economic benefits or service potential.

the expenditure atiributable to the asset during its development can be measured reliably.

@ a & = &

Intangible assets are initially recognised at cost.
An intangible asset acquired through a non-exchange transaction, the cost shall be its fair value as at
the date of acquisition.

Subsequent measurement
Intangible assets are carried at cost less any accumulated amortisation and any impairment losses.

The cost of an intangible asset is amortised over the useful life where that useful life is finite. The
amortisation expense on intangible assets with finite lives is recognised in the Statement of Financial
Performance in the expense category consistent with the function of the intangible asset.

intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually,
either individually or at the cash generating unit level. The assessment of indefinite life is reviewed
annually to determine whether the indefinite life assumption continues to be supportable. If not, the
change in useful life from indefinite to finite is made on a prospective basis.

An intangible asset is regarded as having an indefinite useful life when, based on all relevant factors,
there is no foreseeable limit to the period over which the asset is expected to generate net cash inflows
or service potential. Amortisation is not provided for these intangible assets, but they are tested for
impairment annually and whenever there is an indication that the asset may be impaired.

For all other intangible assets amortisation is provided on a straight line basis over their useful life.
Reassessing the useful life of an intangible asset with a finite useful life after it was classified as
indefinite is an indicator that the asset may be impaired. As a result the asset is tested for impairment
and the remaining carrying amount is amortised over its useful life.
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Amortisation and impairment

Amortisation is charged to write off the cost of intangible assets over their estimated useful lives using
the straight-line method.

The annual amortisation rates are based on the following estimated average asset lives:
Computer software 5 years
Impairments

The entity tests intangible assets with finite useful lives for impairment where there is an indication that
an asset may be impaired. An assessment of whether there is an indication of possible impairment is
performed at each reporting date. Where the carrying amount of an item of an intangible asset is greater
than the estimated recoverable amount (or recoverable service amount), it is written down immediately
to its recoverable amount (or recoverable service amount) and an impairment loss is charged to the
Statement of Financial Performance.

Derecognition

Intangible assets are derecognised on disposal or when no future economic benefits or service potential
are expected from its use or disposal.

The gain or loss is the difference between the net disposal proceeds, if any, and the carrying amount. It
is recognised in surplus or deficit when the asset is derecognised.

1.10. Investments in controlled entities

Investments in controlled entities are carried at NIL value on the face of the Statement of Financial
Position. The value of the investment is deemed to be the accumulated surplus of the controlled entity
and is reflected in the notes to the annual financial statements.

1.11. Finangcial instruments
Initial recognition

The entity recognises a financial asset or a financial liability in its statement of financial position when
the entity becomes a party to the contractual provisions of the instrument. The entity recognises financial
assets using trade date accounting.

Upon initial recognition the entity classifies financial instruments or their component parts as financial
liabilities, financial assets or residual interests in conformity with the substance of the contractual
arrangement and to the extent that the instrument meets the relevant definitions.

Financial insfruments are evaluated, based on their terms, to determine if those instruments contain
both liability and residual interest components (i.e. to assess if the instruments are compound financial
instruments). To the extent that an instrument is in fact a compound instrument, the components are
classified separately as financial liabilities and residual interests as the case may be.

Initial measurement

The entity measures a financial asset and financial liability initially at its fair value plus transaction costs
that are directly attributable to the acquisition or issue of the financial asset or financial liability.
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Subsequent measurement

Subsequent to initial recognition, financial assets and financial liabilities are measured at fair value,
amortised cost or cost. All financial assets and financial liabilities are measured after initial recognition
using the following categories:

a) Financial instruments at fair value:
e derivatives;
= combined instruments that are designated at fair value;
¢ instruments held for trading. A financial instrument is held for trading if:
-— it is acquired or incurred principally for the purpose of selling or repurchasing it in the
near-ferm; or
— on initial recognition it is part of a portfolio of identified financial instruments that are
managed together and for which there is evidence of a recent actual pattern of short term
profit-taking;
— non-derivative financial assets or financial liabilities with fixed or determinable payments
that are designated at fair value at initial recognition; and
—- financial instruments that do not meet the definition of financial instruments at amortised
cost or financial instruments at cost.
b) Financial instruments at amortised cost:

Non-derivative financial assets or non-derivative financial liabilities that have fixed or determinable
payments, excluding those instruments that the entity designates, at fair value, at initial recognition or,
are heid for trading.

¢) Financial instruments at cost:

Investments in residual interest, which do not have quoted market prices, and for which fair value cannot
be determined reliably.

The entity assesses which instruments should be subsequently measured at fair value, amortised cost
or cost, based on the definitions of financial instruments at fair value, financial instruments at amortised
cost or cost, based on the definitions of financial instruments at fair value, financial instruments at
amortised cost or financial instruments at cost as set out above.

Gains and losses

A gain or loss arising from a change in the fair value of a financial asset or financial liability measured at
fair value is recognised in surplus or deficit.

For financial assets and financial liabilities measured at amortised cost or cost, a gain or loss is
recognised in surplus or deficit when the financial asset or financial liability is derecognised or impaired,
or through the amortisation process.

Impairments

All financial assets measured at cost or amortised cost are subject to an impairment review. The entity
assess at the end of each reporting period whether there is any objective evidence that a financial asset
or group of financial assets is impaired.

Financial assets measured at amortised cost:
The entity first assesses whether objective evidence of impairment exists individually for financial assets
that are individually significant and individually or collectively for financial assets that are not individually

significant. If the entity determines that no objective evidence of impairment exists for an individually
assessed asset, whether significant or not, it includes the asset in a group of financial assets with similar
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credit risk characteristics and collectively assesses them for impairment.

If there is objective evidence that an impairment loss on financial assets measured at amortised cost
has been incurred, the amount of the loss is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have
not been incurred) discounted at the financial asset's original effective interest rate. The carrying amount
of the asset is reduced directly OR through the use of an allowance account. The amount of the loss is
recognised in surplus or deficit.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed directly or by adjusting an allowance account. The reversal does not result
in a carrying amount of the financial asset that exceeds what the amortised cost would have been had
the impairment not been recognised at the date the impairment is reversed. The amount of the reversal
is recognised in surplus or deficit.

Financial assets measured at cost:

If there is objective evidence that an impairment joss has been incurred on an investment in a residual
interest that is not measured at fair value because its fair value cannot be measured reliably, the amount
of the impairment loss is measured as the difference between the carrying amount of the financial asset
and the present value of estimated future cash flows discounted at the current market rate of return for a
similar financial asset. Such impairment losses are not reversed.

Derecognition
Financial assets

The entity derecognises financial assets using trade date accounting. The entity derecognises a financial
asset only when:
+ the contractual rights to the cash flows from the financial asset expire, are settled or
waived;

« the entity transfers to another party substantially all of the risks and rewards of
ownership of the financial asset; or

+ the entity, despite having retained some significant risks and rewards of ownership of
the financial asset, has transferred control of the asset to another party and the other
party has the practical ability to sell the asset in its entirety to an unrelated third party, and
is able to exercise that ability unilaterally and without needing to impose additional
restrictions on the transfer. In this case, the entity:

— derecognise the asset; and

— recognise separately any rights and obligations created or retained in the transfer.

Financial liabilities

The entity removes a financial liability (or a part of a financial liability) from its statement of financial
position when the obligation is extinguished — i.e. when the obligation specified in the contract is
discharged, cancelled, expires or waived.

An exchange between an existing borrower and lender of debt instruments with substantially different
terms is accounted for as having extinguished the original financial liability and a new financial liability is
recognised. Similarly, a substantial modification of the terms of an existing financial liability or a part of it
is accounted for as having extinguished the original financial liability and having recognised a new
financial liability.
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The difference between the carrying amount of a financial liability (or part of a financial liability)
extinguished or transferred to ancther party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in surplus or deficit. Any liabilities that are waived,
forgiven or assumed by another entity by way of a non-exchange transaction are accounted for in
accordance with the Standard of GRAP on Revenue from Non-exchange Transactions (Taxes and
Trangfers).

Policies relating to specific financial instruments

Investments at amortised cost

investments which include fixed deposits and short-term deposits invested in registered commercial
banks are categories as financial instruments at amortised cost and are subsequently measured at
amortised cost.

Where investments have been impaired, the carrying value is adjusted by the impairment loss, which is
recognised as an expense in the period that the impairment is identified.

On disposal of an investment, the difference between the net disposal proceeds and the carrying
amount is credited to the Statement of Financial Performance.

Cash and cash equivalents

Cash and cash equivalents are measured at amortised cost.

Cash includes cash on hand and cash with banks. Cash equivalents are short-term highly liquid
investments that are held with registered banking institutions with maturities of three months or less and
are subject to an insignificant risk of change in value.

For the purposes of the Cash Flow Statement, cash and cash equivalents comprise cash on hand and
deposits held on call with banks.

Trade and other receivables

Trade and other receivables are initially recognised at fair value plus transaction costs that are directly
attributable to the acquisition and subsequently stated at amortised cost less provision for impairment.
All trade and other receivables are assessed at least annually for possible impairment. Impairments of
trade and other receivables are determined in accordance with the accounting policy for impairments.
Impairment adjustments are made through the use of an allowance account.

Bad debts are written off in the year in which they are identified as irrecoverable. Amounts receivable
within 12 months from the reporting date are classified as current. Interest is charged on overdue
accounts,

Trade and other payables

Trade payables are initially measured at fair value plus transaction costs that are directly attributable to
the acquisition and are subsequently measured at amortised cost.

Other financial assets

These include loans receivable and initially measured at fair value plus transaction costs that are directly
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attributable to the acquisition and subsequently measured at amortised cost.

1.12. Leases
Finance leases - lessee
Initial recognition

Leases are classified as finance leases where substantially all the risks and rewards associated with
ownership of an asset are transferred to the entity through the lease agreement. Assets subject to
finance leases are recognised in the Statement of Financial Position at the inception of the lease, as is
the corresponding finance lease liability.

Finance leases are recognised as assets and liabilities in the statement of financial position at amounts
equal to the fair value of the leased property or, if lower, the present value of the minimum lease
payments. The corresponding liability to the lessor is included in the statement of financial position as a
finance lease obligation.

The discount rate used in calculating the present value of the minimum lease payments is the interest
rate implicit in the lease.

Subsequent measurement

Subsequent to initial recognition the finance lease liability is carried at amortised cost, with the lease
payments belng set off against the capital and accrued interest. The allocation of the lease payments
between the capital and interest portion of the liability is effected through the application of the effective
interest method.

The finance charges resulting from the finance lease are expensed, through the Statement of Financial
Performance, as they accrue. The finance cost accrual is determined using the effective interest method.

Finance lease liabilities are derecognised when the entity's obligation to setile the liability is
extinguished. The assets capitalised under the finance lease are derecognised when the entity no longer
expects any economic benefits or service potentiat to flow from the asset.

Operating leases - lessor

For those leases classified as operating leases the asset subject to the lease is not derecognised and no
lease receivable is recognised at the inception of the lease.

Operating lease revenue is recognised as revenue on a straight-line basis over the lease term. The
difference between the straight-lined lease payments and the contractual lease payments are
recognised as either an operating lease asset or operating lease liability.

An operating lease liability is raised to the extent that lease payments are received in advance (i.e. the
straight-line lease payments are more than the contractual lease payments). The operating lease asset
and / or operating lease liability are measured as the undiscounted difference between the straight-line
lease receipts and the contractual lease receipts.

Initial direct costs incurred in negotiating and arranging operating leases are added to the carrying
amount of the leased asset and recognised as an expense over the lease term on the same basis as the
lease revenue.

Income for leases is disclosed under revenue in the statement of financial performance.
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Operating leases - lessee

Assets subject to operating leases, i.e. those leases where substantially all of the risks and rewards of
ownership are not transferred to the lessee through the lease, are not recognised in the Statement of
Financial Position.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term.
The difference between the amounts recognised as an expense and the contractual payments are
recoghised as an operating lease asset or liability.

1.13. Inventories
Initial recognition and measurement

Inventories are initially measured at cost. Cost refers to the purchase price, plus taxes, transport costs
and any other costs in bringing the inventories to their required location and condition. Where inventory
is manufactured, constructed or produced, the cost includes the cost of labour, materials and overheads
used during the manufacturing process.

Water inventory is being measured by multiplying the cost per kilo litre of purified water by the amount of
water in storage.

Where inventory is acquired for no or nominal consideration (i.e. a non-exchange transaction), the cost
is deemed to be equal to the fair value of the item on the date acquired.

Subsequent measurement

Inventories, consisting of consumabie stores, raw materials, work-in-progress (WIP) and finished goods
(FG), are valued at the lower of cost and net realisable value unless they are to be distributed at no or
nominal charge, in which case they are measured at the lower of cost and current replacement cost.

Water inventory is measured annually at the reporting date by way of dip readings and the calculated
volume in the distribution network.

Redundant and slow-moving inventories are identified and written down from cost to net realisable
value.

Derecognition

When inventories are sold, the carrying amounts of those inventories are recognised as an expense in
the period in which the related revenue is recognised. If there is no reiated revenue, the expenses are
recognised when the goods are distributed, or related services are rendered. The amount of any write-
down of inventories to net realisable value or current replacement cost and all losses of inventories are
recognised as an expense in the peried the write-down or loss occurs.

The amount of any reversal of any write-down of inventories, arising from an increase in net realisable
value or current replacement cost, are recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the reversal occurs.
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1.14 Impairment of cash-generating assets

Cash-generating assets are those assets held by the municipality with the primary objective of
generating a commercial return.

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to seli
and its value in use.

Identification
When the carrying amount of a cash-generating asset exceeds its recoverable amount, it is impaired.

The municipality assesses at each reporting date whether there is any indication that a cash-generating
asset may be impaired. If any such indication exists, the municipality estimates the recoverable amount
of the asset.

Irrespective of whether there is any indication of impairment, the municipality also tests a
cash-generating intangible asset with an indefinite useful life or a cash-generating intangible asset not
yet available for use for impairment annually by comparing its carrying amount with its recoverabie
amount. This impairment test is performed at the same time every year. If an intangible asset was initially
recognised during the current reporting period, that intangible asset was tested for impairment before the
end of the current reporting period.

Value in use

Value in use of a cash-generating asset is the present value of the estimated future cash flows expected
to be derived from the continuing use of an asset and from its disposal at the end of its useful life.

When estimating the value in use of an asset, the municipality estimates the future cash inflows and
outflows to be derived from continuing use of the asset and from its ultimate disposal and the
municipality applies the appropriate discount rate to those future cash flows.
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Discount rate

The discount rate is & pre-tax rate that reflects current market assessments of the time value of money,
represented by the current risk-free rate of interest and the risks specific to the asset for which the future
cash flow estimates have not been adjusted.

Recognition and measurement

If the recoverable amount of a cash-generating asset is less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. This reduction is an impairment loss.

An impairment loss is recognised immediately in surpius or deficit.
Any impairment loss of a revalued cash-generating asset is treated as a revaluation decrease.

After the recognition of an impairment loss, the depreciation (amortisation) charge for the
cash-generating asset is adjusted in future periods to allocate the cash-generating asset's revised
carrying amount, less its residual value (if any), on a systematic basis over its remaining useful life.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the
individual asset. If it is not possible to estimate the recoverable amount of the individual asset, the
municipality determines the recoverable amount of the cash-generating unit to which the asset belongs
(the asset's cash-generating unit).

If an active market exists for the output produced by an asset or group of assets, that asset or group of
assets is identified as a cash-generating unit, even if some or all of the output is used internally. If the
cash inflows generated by any asset or cash-generating unit are affected by internal transfer pricing, the
municipality use management's best estimate of future price(s) that could be achieved in arm's length
transactions in estimating:

Cash-generating units are identified consistently from period to period for the same asset or types of
assets, unless a change is justified.

The carrying amount of a cash-generating unit is determined on a basis consistent with the way the
recoverable amount of the cash-generating unit is determined,

An impairment loss is recognised for a cash-generating unit if the recoverable amount of the unit is less
than the carrying amount of the unit. The impairment is allocated to reduce the carrying amount of the
cash-generating assets of the unit on a pro rata basis, based on the carrying amount of each asset in the
unit. These reductions in carrying amounts are treated as impairment losses on individual assets.

In allocating an impairment loss, the entity does not reduce the carrying amount of an asset below the
highest of:

* its fair value less costs to sell (if determinable);

* its value in use (if determinable); and

* zero.

The amount of the impairment loss that would otherwise have been allocated to the asset is allocated
pro rata to the other cash-generating assets of the unit.

Where a non-cash-generating asset contributes to a cash-generating unit, a proportion of the carrying
amount of that non-cash-generating asset is allocated to the carrying amount of the cash-generating unit
prior to estimation of the recoverable amount of the cash-generating unit.
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Reversal of impairment loss

The municipality assess at each reporting date whether there is any indication that an impairment loss
recognised in prior periods for a cash-generating asset may no longer exist or may have decreased. If
any such indication exists, the entity estimates the recoverable amount of that asset.

An impairment loss recognised in prior periods for a cash-generating asset is reversed if there has
been a change in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognised. The carmrying amount of the asset is increased to its recoverable
amount. The increase is a reversal of an impairment loss. The increased carrying amount of an asset
attributable to a reversal of an impairment loss does not exceed the carrying amount that would have
been determined (net of depreciation or amortisation) had no impairment loss been recognised for the
asset in prior periods.

A reversal of an impairment loss for a cash-generating asset is recognised immediately in surplus or
deficit.

After a reversal of an impairment loss is recognised, the depreciation (amortisation) charge for the
cash-generating asset is adjusted in future periods to allocate the cash-generating asset’s revised
camrying amount, less its residual value (if any), on a systematic basis over its remaining useful life.

A reversal of an impairment loss for a cash-generating unit is allocated to the cash-generating assets of
the unit pro rata with the carrying amounts of those assets. These increases in carrying amounts are
treated as reversals of impairment losses for individual assets. No part of the amount of such a reversal
is allocated to a non-cash-generating asset contributing service potential to a cash-generating unit.

In allocating a reversal of an impairment loss for a cash-generating unit, the carrying amount of an
asset is not increased above the lower of:

The amount of the reversal of the impairment loss that would otherwise have been allocated to the
asset is allocated pro rata to the other assets of the unit.

1.15. Employee benefits

Short-term employee benefits

Short-term employee benefits are employee benefits (other than termination benefits) that are due to

be settled within twelve months after the end of the period in which the employees render the related
service.
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Short term employee benefits are recognised in the Statement of Financial Performance as services
are rendered, except for non-accumulating benefits, which are recognised when the specific event
occurs. These short term employee benefits are measured at their undiscounted costs in the period the
employee renders the related service or the specific event occurs.

Post-employment benefits

The entity provides post-employment benefits for its officials. These benefits are provided as either
defined contribution plans or defined benefit plans. The entity identifies as defined contribution plans
any post-employment plan in terms of which it has no obligation to make further contributions to the
plan over and above the monthly contributions payable on behalf of employees (for example in the
event of a funding shortfall). Any other plans are considered to be defined benefit plans.

Defined contribution plans

Contributions made towards the fund are recognised as an expense in the Statement of Financial
Performance in the period that such contributions become payable. This contribution expense is
measured at the undiscounted amount of the contribution paid or payable to the fund. A liability is
recognised to the extent that any of the contributions have not yet been paid. Conversely an asset is
recognised to the extent that any contributions have been paid in advance.

Post-retirement Medical Obligations

The municipality provides post-retirement medical benefits by subsidising the medical contributions of
certain retired staff members according to the rules of the medical aid funds. Councll pays 70% of the
contributions and the remaining 30% is paid by the members.

The entitlement to post-retirement medical benefits is based on the employee remaining in service up
to retirement age and the compietion of a minimum service period. The expected costs of these
benefits are accrued over the period of employment. Independent qualified actuaries carry out
valuations of these obligations, in accordance with GRAP 25 - "Employee Benefits". The plan is
unfunded.

The contributions are recognised in the statement of financial performance when the employees have
rendered the service entitling them to the contribution. The liability was calculated by means of the
projected unit cradit actuarial valuation method.

The liability is recognised at the present value of the defined benefit obligation at the reporting date,
minus the fair value of the plan assets (if any) out of which the obligations are to be settled directly,
plus any liability that may arise as a result of minimum funding requirements. Payments made by the
municipality are set-off against the liability, including notional interest, resulting from the valuation by
the actuaries, and are recognised in the Statement of Financial Performance upon valuation.

Actuarial gains and losses arising from the experience adjustments and changes in actuarial

assumptions are recognised in the Statement of Financial Performance in the period that it occurs.
These  obligations are  valued annually by independent qualified actuaries.
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1.16. Provisions and contingencies

Provisions are recognised when:
a) the municipality has a present obligation as a result of a past event;
b} itis probable that an outflow of resources embodying economic benefits or service potential
will be required to settle the obligation; and
c) a reliable estimate can be made of the obligation.

The amount of a provision is the best estimate of the expenditure expected to be required to settle the
present obligation at the reporting date.

Where the effect of time value of money is material, the amount of a provision is the present value of
the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by
another party, the reimbursement is recognised when, and only when, it is virtually certain that
reimbursement will be received if the municipality settles the obligation. The reimbursement is treated
as a separate asset. The amount recognised for the reimbursement does not exceed the amount of the
provision.

Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.
Provisions are reversed if it is no longer probable that an outflow of resources embodying economic
benefits or service potential will be required, to settle the obligation.

Where discounting is used, the carrying amount of a provision increases in each period to reflect the
passage of time. This increase is recognised as an interest expense.

A provision is used only for expenditure for which the provision was originally recognised. Provisions
are not recognised for future operating deficits.

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 40.
1.17. Revenue from exchange transactions

Revenue from exchange transactions refers to revenue that accrues to the entity directly in return for
services rendered or goods sold, the value of which approximates the consideration received or
receivable, excluding indirect taxes, rebates and discounts.

Recognition

Revenue from exchange transactions is only recognised once all of the following criteria have been

satisfied:

a) The entity retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

b) The amount of revenue can be measured reliably; and

¢) Itis probable that the economic benefits or service potential associated with the transaction will
flow to the entity and the costs incurred or to be incurred in respect of the transaction can be
measured reliably.
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Revenue arising out of situations where the entity acts as an agent on behalf of another entity (the
principal) is limited fo the amount of any fee or commission payable to the entity as compensation for
executing the agreed services.

Specific exchange revenue sources

Service charges relating to electricity and water are based on consumption. Provisional estimates of
consumption are made monthly when meter readings have not been performed. The provisional
estimates of consumption are recognised as revenue when invoiced. Adjustments to provisional
estimates of consumption are made in the invoicing period in which meters have been read. These
adjustments are recognised as revenue in the invoicing period.

Electricity meters in industrial areas are read at the end of each month and billed the following month.
Premises with high- tension electricity supplies are read and billed monthly.

Revenue arising from the consumption of electricity and water in the month of June is fully accounted
for whether invoiced or not.

Revenue from the sale of electricity prepaid meter cards is recognised at the point of sale. At reporting
date, an estimate of the prepaid electricity consumed is made and revenue is adjusted accordingly.
The estimate is based on trend analysis and historical data of electricity consumption.

Service charges from sewerage and sanitation are based on the number of sewerage connections on
each developed property using the tariffs approved from Council and are levied monthly.

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying
the approved tariff. Tariffs are determined per category of property usage and are levied on a monthly
based.

Rental income arising on facilities and equipment is accounted for on a straight-line basis over the
lease terms on on~going leases.

License fees and permits are recognised in accordance with the substance of the agreements entered
into.

Measurement

Revenue is measured at the fair value of the consideration received or receivable, net of trade
discounts and rebates.
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1.18. Revenue from non-exchange transactions

Non-exchange transactions are transactions that are not exchange transactions. In a non-exchange
transaction, a municipality either receives vaiue from another municipality without directly giving
approximately equal value in exchange, or gives value to another municipality without directly receiving
approximately equal value in exchange.

Recognition

Revenue from non-exchange transactions is generally recognised to the extent that the related receipt
or receivable qualifies for recognition as an asset and there is no liability to repay the amount and once
all the following criteria have been satisfied:

a) The entity retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold;

b) The amount of revenue can be measured reliably; and

c) Itis probable that the economic benefits or service potential associated with the transaction will flow
to the entity and the costs incurred or to be incurred in respect of the transaction can be measured
reliably.

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Council
applies a flat rating system. The same rate factor is applied for land and buildings. In terms of this
system, assessment rates are levied on the value of land and buildings in respect of properties.
Rebates are granted according to the use of the property concerned. Collecticn charges are
recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised
on a time proportion basis.

Fines are recognised when it is probable that future economic benefits will flow to the entity, the costs
can be reliably measured and all restrictions have been complied with. Fines constitute both spot fines
and summonses. Revenue from spot fines is recognised when payment is received and the revenue
from the issuing of summonses is recognised when collected. Due to the various legal processes that
can apply to summonses and the inadequate information available from the courts, it is not possible to
measure this revenue in the invoicing period.

Grants, transfers and donations received or receivable are recognised when the resources that have
been transferred meet the criteria for recognition as an asset and there is not a corresponding liability
in respect of related conditions.

Measurement

An asset that is recognised as a result of a non-exchange transaction is recognised at its fair value at
the date of the transfer. Consequently, revenue arising from a non-exchange transaction is measured
at the fair value of the asset received, less the amount of any liabilities that are also recognised due to
conditions that must still be satisfied.

Where there are conditions attached to a grant, transfer or donation that gave rise to a liability at initial

recognition, that liability is transferred to revenue as and when the conditions attached to the grant are
met.
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Grants without any conditions attached are recognised as revenue in full when the asset is recognised,
at an amount equalling the fair value of the asset received.

Interest earned on the investment is treated in accordance with grant conditions. If it is payable to the
funder it is recorded as part of the creditor.

1.19. Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.

1.20. Unauthorised expenditure

Unauthorised expenditure means any expenditure incurred by a municipality otherwise than in
accordance with section 15 or 11(3) of the Municipal Finance Management Act (Act No.56 of 2003),
and includes:
a) overspending of the total amount appropriated in the municipality's approved budget;
b) overspending of the total amount appropriated for a vote in the approved budget;
¢) expenditure from a vote unrelated to the department or functional area covered by the vote;
d) expenditure of money appropriated for a specific purpose, otherwise than for that specific
purpose;
e) spending of an allocation referred to in paragraph (b), (c) or (d} of the definition of “allocation”
otherwise than in accordance with any conditions of the allocation; or
f) a grant by the municipality otherwise than in accordance with this Act;

All expenditure relating to unauthorised expenditure is recognised as an expense in the statement of
financial performance in the year that the expenditure was incurred. The expenditure is classified in
accordance with the nature of the expense, and where recovered, it is subsequently accounted for as
revenue in the statement of financial performance.

1.21. Fruitless and wasteful expenditure

Fruitless expenditure means expenditure which was made in vain and would have been avoided had
reasonable care been exercised.

All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the
statement of financial performance in the year that the expenditure was incurred. The expenditure is
classified in accordance with the nature of the expense, and where recovered, it is subsequently
accounted for as revenue in the statement of financial performance.
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1.22. Irregular expenditure

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act
No.56 of 2003), the Municipal Systems Act (Act No.32 of 2000), and the Public Office Bearers Act (Act
No. 20 of 1998) or is in contravention of the economic entity's supply chain management policy.
Irregular expenditure excludes unauthorised expenditure. Irregular expenditure is accounted for as
expenditure in the Statement of Financial Performance and where recovered, it is subsequently
accounted for as revenue in the Statement of Financial Performance.

1.23. Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financial and operating decisions or if the related
party entity and other entity are subject to common control.

Transactions between related parties other than transactions that would occur within a normal supplier
or client/recipient relationship on terms and conditions no more or less favourable than those which it is
reasonable to expect the entity would have adopted if dealing with that individual or entity at arm's
length in the same circumstances are disclosed within the annual financial statements.

Only transactions with related parties not at arm's length or not in the ordinary course of business are
disclosed.

1.24. Taxes - Value added tax

Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount
of value added tax recoverable from, or payable to the taxation authority is included as part of
receivables or payables in the Statement of Financial Position.

1.25. Capital commitments

Capital commitments disclosed in the financial statements represents the contractual balance

committed to the capital projects on reporting date that will be incurred in the period subsequent to the
specific reporting date.
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2. Post-reporting date events

Events after the reporting date are those events, both favourable and unfavourable, that occur between
the reporting date and the date when the financial statements are authorised for issue.
Two types of events can be identified:
— those that provide evidence of conditions that existed at the reporting date (adjusting
events after the reporting date); and
— those that is indicative of conditions that arose after the reporting date (non-adjusting
events after the reporting date).

The entity will adjust the amounts recognised in the financial statements to reflect adjusting events
after the reporting date once the event cccurred.

The entity will disclose the nature of the event and an estimate its financial effect or a statement that

such estimate cannot be made in respect of all material non-adjusting events, where non- disclosure
could influence the economic decisions of users taken on the basis of the financial statements.
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3. New standards and Interpretations

3.1 Standards and Interpretations early adopted
The municipality has chosen to early adopt the following standards and interpretations:
Standard / Interpretation Effective date:
Years beginning on or after
None
3.2 Standards and Interpretations issued, but not yet effective
The municipality has not applied the following standards and interpretations, which have been
published and are mandatory for the municipality’s accounting periods beginning on or after 01 July
2014 or later periods:

Standard / Interpretation Effective date: Expected impact:
Years beginning on or after

« GRAP 18: Segment Reporting No effective date No significant effect

¢ GRAP 20:Related Parties No effective date No significant effect

¢« GRAP 32: Service concession arrangements: No effective date No significant effect
Grantor

e GRAP 105: Transfers of functions No effective date No significant effect
between entities under common control

¢ GRAP 1086: Transfers of functions No effective date No significant effect
Between entities not under common control

» GRAP 107: Mergers No effective date No significant effect

» GRAP 108; Statutory Receivables No effective date No significant effect

+ [GRAP 17: Service Concession Arrangements No effective date No significant effect

Where a Grantor Controls a Significant Residual
Interest in an Asset

Possible impact of initial application of standards of GRAP approved but not yet effective

GRAP 18: Segment Reporting — It is expected that this will only result in additional disclosures
without affecting the underlying accounting.

GRAP 20: Related Parties - No significant impact is expected as the information is to a large extent
already included in the financial statements.

GRAP 32: Service concession arrangements: Grantor — No significant impact is expected as no such
transaction or events are expected in the foreseeable future.
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GRAP 105: Transfers of functions between entities under common control — No significant impact is
expected as no such transaction or events are expected in the foreseeable future.

GRAP 106: Transfers of functions between entities not under common control — No significant impact is
expected as no such transactions or events are expected in the foreseeable future.

GRAP 107: Mergers - No significant impact is expected as no such transactions or events are expected
in the foreseeable future.

GRAP 108: Statutory Receivables — No significant impact is expected as the information is to a large
extent aiready included in the financial statements.

IGRAP 17: Service Concession Arrangements Where a Grantor Controls a Significant Residual Interest

in an Asset — No significant impact is expected as no such transactions or events are expected in the
foreseeable future.
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2015 2014
R R
(Restated)
4 Other financlal azsets.
Amortised cost
Long term loans 15 692 18 423
This loan is for a sport club and is repayable in monthly instalments over a period of
twenty years. It has a fixed interest rate of 5% and will be fully redeemed in April 2020.
This loan is not secured
Opening Balance 18 483 21157
Interest accrued 961 997
Payments (3 862) {3661)
Closing Balance 15 692 18 493
e
Non-current assets
Ameortlsed cost 12749 15 603
Current assets
Amortised cost 2043 2 800
15 692 18 493
The municipality has not reclassified any financial assets from cost or amortised cost to fair value, or from fair value to cost or
amortised cost during tha current or prior year.
There were no gains or losses reallsed on the disposal of held to matunity financial assets in 2015 and 2014, as all the
financial assets were disposed of at their redemption date.
Loans and recelvables past due but not Impaired
Loans and receivables which are less than 3 months past due are not considered to be impaired. At 30 June 2015 - Rnil
{2014 Rnll) were past due but not impaired.
5 Fi lal assets by gory
The accounting policies for financial instruments have been applled to the line items below:
2015 Financial Total
= assets at
amortised cost
Other financial assets 15692 15692
Other recaivables from exchange transactians 3057073 3057 073
Other receivables from non-exchange transactions 4386 473 4 386 473
Cash and cash equivalents 11118 836 11118 B36
Trade receivables from exchange transactions 17 788 017 17 788 017
36 366 091 36 366 091
201 Financial Tetal
= assels at
amartised cost
Cther financial asssts 18 493 18 493
Cther recelvables from exchange transactions 2495 500 2 498 500
Cther receivables from non-exchange transactions 7 477 864 7 477 B64
Cash and cash equivalents 18 505 878 18 505 878
Trade receivables from exchange transactions 14 928 258 14 928 258
43 429 §93 43 428 993
———

35




Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2015 2014
R R
{Restated)
6 [nventories
Housing In process 55080
Consumable storasftransformers 806 224 756 458
Water 185 426 144 927
1138 730 801 385
—E— M
Stores Issued amounted to R 1 481 663 and R 4 196 748 (2044).
No Inventory write downs ware required far the year.
No Inventory were pledged as securty.
No amount included in inventory is carried at current replacemsent cost or NRV.
7 Other recelvables from exchange transactions
Deposits 657 835 824544
Cther recoivables 25933 49 933
Finance Lease refund from ABSA Bank 1736 000
Propayments 633 505 1 825023
3057073 2 498 500
The ageing of other recelvables from exchange fransactions is as follows:
Current {0-30days) 1736 000 1292 484
31-80 days
61-80 days 633 505 532 569
91-120 days 30 786
> 121 days 687 568 643 891
3 057 073 2 499 500

Other recelvables pledged as securlty

Qther receivables were not pledged as security.
Qther receivables is a financial assets at amortised cost.

Credit quality of other receivables from exchange transactlons

The credit quality of sther recelvables from non-exchanga transactions that are neither past nor dus nor impaired can be

asseased by roference to historical tronds and other avallable information.

Although credit guallty can be assessed the municipality did not apply any metheds to evaluate the credlt quallty.
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2018 2014
R R
{Restated)
& Other receivables from non-exchange transactions
Government grants and subsidies (Note 18) 158 842 158 B42
Property rates 4070 784 B 882 550
Other recaivables 156 837 436 472
4 388 473 7 477 864
Property rates
Property rates 8059534 8 844 687
Provision for bad debts: Property rates {1 989 140) {1 982 137)
4 070 794 & 882 550
Property rates age analysis
Current (0-20days) 260 883 233 327
31-60 days 35523 33149
£1-90 days 30 203 36 440
91-120 days 31552 27 181
> 121 days 5701773 8 509 590
6 069 934 B 844 687
Credit quality of recelvables from non-exchange fransactlons
The credit quality of other receivables from non-exchange transactions that are neither past nor due ner impaired can be
agsassed by refarence to historical trands and other available information.
Although credit quality can be assessed the municipality did not apply any methods to evaluate the credit quality.
Allowance for Impalrment: Property rates
Impairment balance prior year (1962 137) (6 321 204)
Reversal/(cantribution) of provision {31 3289) 4294612
Debt impairment written off against provision 4 326 64 155
{1 989 140) {1 982 137)
Other recolvables
OCther recelvables
Emgloyees overpayment on backpay 231 831 231831
Provision for bad debts (231831} {231 831)
Insurance claims 17121 242 343
SARS refund - penalty charges 34834
Employes recoverable expenses 30805 31 104
Eskom penalties refund 19 620
Makro (Dev Agency) a0
SARS UIF paid for Councillors 108 511 108 511
156 837 436 472
Prior period adjustment
Balance previcusly reported 14 375 407
2014: Governmant Grants - ACIP Grant funding - Invoice reversed for Bulk Sewerage project (175 913)
2014: Governmant Granis - Credit Note given on ACIP Grant sewerage project (69 354)
2014: Property Rates - Correction of valuation - Farm 410 (504)
2014: Eskom penalties refund on late payment 19620
2014: Gavemment Grants - Reverse overspent MIG Grant « not meeting the recognition criteria (6 674 2186)
Earligr than 2014: Property Rates - Comection of valuation from years 2008 - 2013 (Farm 410) (7 176)
7477 864
As at 30 June 2015, other receivatles from non-axchange transactlons of R4 3268 {2014: R64 155) wera Impaired and
provided for.
The amount of the provision was R 1 989 140 as at 30 June 2015 {2014: R 1 962 137).
Other recsivables from nor-exchange transactions is a financial assets at amortised cost.
Other recsivables from non-exchange transactions were not pledged as security.
Other receivables from non-exchange transactlons past due but not impaired
The ageing of amounts for property rates past due but not impaired is as follows:
1 month past due 37 762 38149
2 months past dua 29 708 34 823
3 months past due 31221 26 253
Older than 3 months 371222 6 549 098
3809 911 © 648 223
Other receivables from non-exchange transactfons past due but not impaired
Older than 4 manths 156 836 191 630
156 836 191 630
—— —_—
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2015 2014
R R
(Restated)
2 Trade recelvables from exchange transactions
Gross balances
Elactricity 12 738 964 12 108 787
Water 10 908 979 8 538 640
Sanitation 1 565 020 1440023
Sewerage 4 859 456 4 570 197
Refuse 8 545 751 7 508 125
Cther 1021383 B78 611
39 639 563 36 742 383
Trade recelvables pledged as security
Trade receivables wera not pledged as sacurity.
Trade receivables is a financlal assets at amortised cost.
Prier period adjustment
Balance previously reported 38 227 BE7
2014: Water - Incorrect water readings taken in Juty 2013 (58100
2014: Electricity readings not taken for § months 1471
2014: Year end water and electriclty consumption adiustment in caicufation {109 062)
2014: Pre-paid electricity received in July 2014 for June 2014 from Service providar 158 531
Earlier than 2014: Year end water and slectricity consumpticn adjustment to calculation (1 531 514)
38 742 383
Lassa: Allowance fer iImpairment
Electricity {1948 170) (3 162 456)
Water (7 876 201) (7 144 004)
Sanitation {1 361 844) (1281 810)
Sewerage (3 541 881) (3382417
Refuse (6 460 268) (8 174 187)
Other (714 082) {850 251)
(21851 546) {21814 125)
Net balance
Electricity 10 780 794 B 946 331
Water 3032683 2 694 636
Sanitetion 263 176 158 213
Sewerage 1317 575 1177 780
Refuse 2078 483 1733638
Other 307 31 217 360
17 788 017 14 928 268
Electricity
Current {0 -30 days) 5049 519 5 808 989
31 - 60 days 1104929 1026 230
61 - 80 days 704 823 612181
91 - 120 days 552 529 442 818
>121 days 4427 184 4 218 558
12 738 984 12 108 787
Water
Current {0 -30 days) 238017 1030986
31 - 60 days 327 306 280 148
61 - 90 days 287 245 238 424
91 - 120 days 248 996 233 485
»121 days 9108 414 5§ 055 597
10 908 979 5 838 640
Sanitation
Currert (0 -30 days) 26 399 30 291
31 - 60 days 15639 14 776
61 - 80 days 15457 14 535
91 - 120 days 15352 14 656
»121 days 1492173 1365 765
15685020 1440 023
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2015 2014
R R
(Restated)
@ Trade receivables from exchange transactiens (continued)
Sewerage
Current (0 -30 days) 305 496 385 307
31- 60 days 155129 144 403
61-80 days 148 126 124 475
91 - 120 day= 118 721 106 143
=121 days 4131 984 3 829 869
4 858 456 4 570 187
Refuse
Current {0 -30 days) 446 03D 486 631
31 - 60 days 221115 180 683
61 - 80 days 200 870 176 220
91 - 120 days 190 762 166 779
»>121 days 7 486 944 6 877 763
8 545 751 7 908 126
Other
Current (0 -30 days) 60 285 34 968
31 -60 days 30 259 18 607
&1 - 90 days e3 072 18 764
91 - 120 days 10085 19 748
>121 days 852 682 783 526
1021 393 876 611
—
Summary of dabtors by customer classification
Consumers
Current {0 -30 days) 7726 746 7 767 232
31 - 60 days 1854 377 1675827
61 - 80 days 1 424 584 1184618
91 - 120 days 1134 485 983 628
>121 days 27 499 361 25131078
39 639 583 36 742 383
Less: Allowance for impairment {21 851 546) (21 814 125)
17 788 017 14 928 258
Reconclllation of debt Impalrment provision
Balance at beglnning of the year (21 814 125) {18 366 604}
Contributions to provision (4 216 424) {6 150 569)
Receipts for recelvables already written off (16 682)
Debt impairment written off against provision 4 195 695 2 703 048
{21 851 548) (21 814 ‘ﬂ
Fair value of trade receivables from exchange transactions
Trade receivables from exchange transactions 17788 017 14 928 258
The fair value has been determined by using the face value of the outstanding capital.
Trade receivables impaired
As at 30 June 2015, consumer debtors of R4 195 695 (2014: R 2 703 048) were impaired and provided for.
The amount of the provision was R21 851 546 as at 30 June 2015 (2014: R 21 814 125).
Trade recelvables from exchange transactions past due but not impalred
The ageing of amounts for exchange transactions past due but not impaired is as follows:
1 menth past due 1802101 1675 827
2 menths past dua 1183720 1184618
3 months past dua 069 338 $83 628
Older than 3 months 6 215 458 3 316 953
10 170 817 7 161 026

Credit quallty of recelvables from exchange transactions
The credit quality of receivables from exchange transactions that are neither past nor due ner impaired can be

assessed by reference to historical frends and other available information.
Although credit quality can be assessed the municipality did not apply any methods to evaluate the credit quality.
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2015 2014
R R
{Restated
10 Cash and cash equivalents

Cash and cash equivalents consist of:
Cash cn hand 1690 1
Bank balances 885 736 3601882
Short-term deposits 10 231 410 14 812 306

11118 836 18 £06 878

— —————
Ne restrictions exist with regard to the use of cash.
Cash and cash aquivalents pledged as collateral
No cash and cash equivalents {or portions thereof) was pledged a8 security for any financial liabilities.
The municipality had the following bank accounts
Account rumbar / description Bank statement bafances Cash book balances
30 June 2015 30 June 2014 30 June 2013 30 June 2015 30 June 2014 30.June 2013

ABSA Bank - Fixed depos!t - 7 500 7 500 7 500 7757 7 757 7756
2053825035
ABSA Bark - Fixed deposit - . 23 967 22 856 - 24 535 233N
2055844786
ABSA Bank - Call account - 10 124 481 4832 820 4 BB6 768 10 143 224 4 848 802 4 883 207
9067623600
Nedbank - Money market - 5123 5800 6 082: 5123 5 800 6082
12630360623
Nedbank - Fixed deposit - 4 600 4 600 4600 4 800 4 600 4 600
18312491
Nedbarnk - Money market - 70 708 68 648 66 950 70 706 68 648 68 850
1263034756
Nedbark - Fixed daposit - - 10 000 000 10 000 000 - 10 052 164 10035973
37881100877
ABSA - Cheque account - 478 471 3383064 1 783 473) 627 873 352841 2 068 350
2200000008
ABSA - Cheque acceunt - - 162 925 41 847] - 163 461 49 745
4064779134
FNB - Chaque account - 254 711 254 711
62541421046
ABSA - Cheque account - {4 541) 3152
4061722786
Investec - Fixed deposit - . 0336 382' - © 336 382
50005649159
Total 10 938 051 18 289 114 28 136 458 11 117 146 12 504 128 26 483 416

The municipality has a guarantee at ABSA bank to the valug of R7 500 relating to the personal bonds of one munigipal
employee.

The municipality has Vehicle r

gemert system facilitios at ABSA bank o the value of R314 000 and Vehicle and assets Finance facilities of R4000 000,

The municipality has Tarm loan facilities at ABSA bank to the value of R14 557 000
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2016 2014
R R
[Restated)
11 Investment property
2015 2014
Cost/ Camrying Cost/ Carrying
Valuation Value Valuation Value
R R R R
Investment property 51 451 360 51 451 360 47 088 258 47 089 256
Prior period adjustment
Balance previous reported 31 205 200
2014: Reverse Fairvalue adjustment of properties (1288 710)
Earlier than 2014: Adjust Fair valus of Investment properties with new values and new erven as registered in name of Municipality 17 172 766
47 089 256
R lliation of invest property » 2015
Opening Additions FV Adjustments Total
R R R R
Investment properties: Land 29 459 418 4382 104 33 821 522
Bulldings 17 629 838 17 629 838
47 D80 256 [] 4 362 104 51 451 360
Reconcllation of Investment property - 2014
Opening Additions FV Adjustments Total
balance
R R R R
Investment property: Land 20 455 418 20450 418
Buildings 17 629 538 17 629 B38
47 039 256 [}] 0 A7 082 256

Rental revenue frem Investment property: R124 033 (2014: R109 197)

Direct operating expenses arising from investment property that generated rental revenue: Rnil {2014: Rnil)

Pledged as securlty

No invastment property have been pledged as security for loans

Details of valuation

The effective date of the revaluation was at 30 June 2015. Valuations were performed by an independent valuer from, Mr Danlel Grobler

under the supervision of Ducharme Censulting CC. The independent valuer is not related to the Municipality
and has recent experiance in the lecation and category of the investment property that have been valued.

The valuation was based on open market value for existing use.

Investmant property is split betwaen land and improvements R33 821 522 and R17 629 838 (2014: R29 459 418 and R17 620 838)

rgspactively.
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2015 2014
R R
(Regtated)
12 Property, plant and equipment
2015 2014
Cost/ Accumulated Carrying Costf Accumulated Carrying
Valuation depreciationf Value Valuati depreciation/ Value
Impalrment Impzirment
R R R R R R
Land 18 285 89S 15 285 895 18 285 695 18 285 895
Buidings 141 416 259 {71791 177) 69 625 082 127 380 470 (88 643 683) 58 746 787
Piant and equipment 1404 552 (681 067) 723 485 1197 764 (523 710} 673994
Fumiture and fixiures 4 274 887 {2 178 089) 2096 788 4088 216 {1 752 508) 2335707
Motoer vehicles 16 262 943 {2770 030) 13492913 11 562 627 (2 325 398) g 234 20
Offlce equipment 6 157 277 (3 585 637} 2571640 5683 376 {2 588 452} 3114924
Infrastructure 884 163 794 (418 329 461) 475 834 333 864 868 521 (391 880 876) 473 308 645
WP 26620 412 - 26 629 412 37940 578 . 37 040 578
Landfill sttes 6 618 370 (2 490 084) 4 128 276 6618 37D {1245 047) 5373323
Total 1115213 389 {501 825 585) 613 387 824 1 076 B36 817 (468 722 733) 608 114 084
Prior peried adjustment
Balance previously reported 677 289 926
2014: Infrastructure - Reversal of invoice and credit note on Bulk Sewerage project (213 664)
2014; Recakulation of Fintech Finance Lease cost of assat (54 743)
2014: Reverse addition to landflll site as re-calculated by valuer (286 777)
2014: Adjust depreciation charges according to new values of all PPE aasets 3777468
2014: Adjust dispesals as calculated on new assets values and findings on PPE €84 050
Earlier than 2014: Adjust landfill site valuation as re-calculated cn all 3 sites by Valuer (3 827 153)
Earlier than 2014: Re-value of land and re-allocation of land b In: prop and PPE 14 259 995
Earlier than 2014: Re-value of Bulldings and re-allocation betwsen nvestment properties and PPE 3% 204 959
Earlier than 2014: Re-calculztion of WIP according to completed projects register 6027 735
Earlier than 2014: Re-<calculstion an all other assete ag per figical ingpections and valuations 4 786 642
Eariler than 2014; Re-calculation of all Infrastructure values as per fisical Inspections and valuations according to actual costs 133 454 352)
808 114 084
Reconclliation of property, plant and equipment - 2015
Opening Addiions Disposals Transfers Depreclation Impalrment Total J
balance loss
R R R R R R R
Land 18 285 89S 18 285 595
Buildings 58 746 787 6 472 B52 7 553137 (3 147 494) 69 625 082
Plant 673 684 206 788 (157 287) 723 485
Fumiture and fixtures 2335707 186 671 (422 440) {3150} 2096 788
Motor vehicles 9234 231 4 831 687 (7 655) (565 250) 13 482 913
Office equipment 3114924 473907 (960 507) {56 678) 2 571 640
Infrastructure 473 308 645 7 G678 693 21515 581 (26 668 586) 475 834 333
WIP 37 040 578 18 857 552 (26 C68 718) 26 620 412
Landfill sites 5373 323 {1 245 047) 4128 276
Total 608 114 084 38 507 844 {7 65%) - {33 166 621) {59 £28) 613 387 624
Recencifiation of property, plant and equipment - 2014
Opening Additlons Disposals Transfers Depreclation Impalrment Total
balance loss
R R R R R R R
Land 18 285 89S - 18 285 595
Buildings 57 756 386 358 730 3457 231 (2 825 560) - 58 746 74T
Plant and equipment 611226 181916 (112 148) - 673 994
Furniture and fixtures 2472 898 251 801 (388 792) - 2335707
Motor vehicles 0 264 756 625 693 {34 289) (621 820) - 9234 231
Office equipment 2 490 340 1260228 (835 844) 3 3114924
Infrastructure 477 662 305 8 913 269 11578 674 {25 745 603) 473 308 645
wIP 25 233 059 26 843 424 {15 035 905) 37 040 578
Landfill sites 6618 370 (5 245 047) - 5373323
Total 600 295 235 39434 861 {34 289) - {31 581 723) - 608 114 084
2015 2014
Asssts subject to finance lease {Net carrying amount)
Venicles 3926137
Office equipment 555 787 827 468
4 481 624 827 468

See note 17 on finanee leases for assets held under finance lease.

No proparty, piant and equipment has been pledged as security for llablities
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2015 2014
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{Restated)
13 Intanglble assets
2015 2Mm4
Costf Accumulated Carrying Costf Accumulated Carrying
Valuation amortisation/ Value Valuation amortisation/ Value
impairment impairment
R R R R R R R
Computer software 18 765 {T 145) 11 620 18 765 {2 454) 16 311
Prior period adjustment
Balance previously reported 16 612
2014: Recalculation of depreciation as per new assets register (301)
16 311
R lllation of Intangible assets - 2015
Opaning Additlons Disposals Transfors Amortisation Impalrment Total
balance loss
Computer software 16 311 - - (4 691) - 11 620
Reconciliation of intangible assets - 2014
Opening Addltions Disposals Transfers Amortisation Impalrment Total
bal loss
Computer software 18 765 - - {2 454) - 16 311
Qther Information
Fully amortisad intangible assets still in use
Certain computer software packages (not material to the municipality's operations) with finite useful lives which have been fully
depreciated are stil in use by the municipality to some extent.
14 Heritage assets
2015 2014
Costf Accumulated Carrying Cost/ Accumulated Carrying
Valuation amortisation/ Value Valuation amortisation/ Value
impairment | irment
R R R R R R R
458 067 458 067 458 067 458 067
Prior period adjustment
Balance previously reported a a
Earier than 2014: Re-calculation and valuation of herritage assets fair value 458 067 458 DB7
458 087 458 087
Reconciliation of heritage assets - 2015
| Opening Addlitions Dizposals Transfers Amortisation Impairment Total |
balance loss
458 067 - - - - 458 067
Reconciliation of heritage assets - 2014
| Cpening Additlons Disposals Transfi Amor Impafrment Total —l
balance loss
458 067 - - - - - 458 0687
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{Restatad)
415 Employee banefit obligations

Defihed benefit plan
The Muricipality offers employees and conti:uation members the opportunity of belonging to one of several medical schemes, most
of whicr: offer a range of options partaining to levels of cover.
Upon retirement, an employes may continue membership of the medical scheme, Upon a member's daath-In-gervice or death-In-retirament,
the surviving dependants may continue membership of the madical scheme.
In-gervice members will receive a past-emp/cymant subsidy of 60% of the contribution payabte should they be a member of a medictal scheme
at retirement.
All continuation members and their aligible dependents receive a subsidy of sither 60% or 70%.
Upon a member's death-In-sarvice or death-in-retirement the surviving dependants will continue to recaive the sama between 80% and 70% subsidy.
All subs'dies are subject to a maximurn cf R3 690.40 for the yeer ending 30 June 2016. The maximum subsidy amount has been assumad to
increase in the future in line with salary inflation,
Pringipal agsumptions
Discount rate
Grap 25 stipulates that the choice of thia rate shouid ba derived from high quallty corparate bond yields.
However, where the market in these bonds s not significant, the market yiglds on government bands
consistent with the estimated tesm of the pest-empigyment liabititties should be used.
Gonsequently, a discount rate of 8,81% per annum has been used. The corresponding index-linked yield
at this term is 1,63%. These rates do not reflact any adjustment for taxation. These rates ware deducted
from the JSE Zere Coupon bond yield after the market close on 07 Juna 2015.
The rate Is calculated by using a welghted average of ylelds for the thrae components of the liabllity.
Each component's flxed-Intenest and Index-linied yield was taken from the JSE (Best Dacency) Zero
Coupan bond yield curve at that component's liability-weighted average duration, using an iterative process,
Financial assumptions
Discount rate 8.81%
Health care cost inflation rate 8.07%
Nett effective discount rate 0.69%
The hext contributlon rate Increass is assumed to occur at 1 January 2018.
D graphic assumpti
Average retirement age 63 (males)/ 58 (Females)
Continuation of membership at retirement 100%
Proportion assumad married at reirement 70%
Accrued lHabllity Values
Carrylng value
Opening Accrued Liability 16 234 545 13 661 039
Service cost 783778 656 452
Interest cost 1425332 1173 846
Benefits pald (478 248) {445 344)
Actuarial (gain) / loss recognised in the year 1596 1683 1188 743
Closing Accrued Liability 18 561 670 16 234 536
Nen-current liabilitiss 19 D53 346 15 756 288
Current liabilities (Estimate of benefits payments expected in the next annual period) 508 224 478 248

19 561 670 16 234 536

— ]

The total Nabllity has Increased by 20% (or R 3.327 milllon) since the last valuation

The extent of wnexpected increases or decreases In the liability over the periad from the previous valuation date 1o the current can be
summarised in the following main comporents:

Actuarial {(Galn)/Loss for the paricd 1596 163
Caontribution to Actuarial (Gain}/Loss:
Basis changes: decrease in ret discount rate 275116
Contribution Increases higher than assumed 38 159

Changes to membership profie differart from assumed 1 284 888

44



Blue Crane Route Municipality
Annual Financial Statements for the year ended 30 June 2015

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2015 2014
R R
(Restated)
15 Employee beneflt obligations [continued)

Net expense recognised In the statement of financial performance
Current service cost 783 778 656 452
Benefits pald {478 248) (445 344)
Total included In employee related costs 306 530 211 108
Actuarial {Gain)/Loss recognised In statement of financlal performance 1 596 163 1188 743
Interest cost included In Flnance costs 4 426 332 1173 646

3327 025 2 673 497
Estimate of contributions expected to be paid to the plan In the next financial year {608 224) {478 248)

ensitivity analysls on the. ed llability (R millions|
| Assumption | Change | In-service [ Confinuation | Total [ tchange |
Coantral Assumptions 12,713 6.848 19.562
Health care inflation 1% 14.886 7.574 22.460 15%
-1% 10.811 6,229 17.040 -13%
Discount Rate 1% 10.778 6.237 17.0t4 -13%
1% 15.165 7.576 22741 16%
Past-retirement mortality “lyr 13.175 7.133 20.308 4%
Average retirament aga -1y 13.737 6.848 20,585 5%
Continuation of membership -10% 11.484 6.848 18342 8%
at retirement
Sensltivity analysis on Current-service and interest Costs for the year ending 30/08/2015
Change Current-Service Cost Interest Cost Total % change
Assumption
Central Assumptions 783 800 1 425 300 2 206 100
Health care inflation +1% 904 900 1618 600 2 523 500 14%
-1% 677 800 1 260 300 1938 100 =12%
Discount Rate +1% 653 200 1376 200 2 029 400 -8%
-1% 852 000 1472 900 2424 900 10%
Post-retirement mortality ~1yr 811500 1480 300 2291800 4%
Average retirement age “Ayr 817 700 1458 400 2316100 5%
Centinuation of membership -10% T12 200 1343 100 2 055 300 7%
at retirement
Istory of liabilities, Assets erlenced Adjustments lons
[ Ciabllity History [ 306zl | 30/06/2012 [ 30/06/2013 | S0/06/2014___ | 30/06/2015
Present value of accrued
liability 13.782 15.453 13.861 16.235 18.562
Fair valug of plan asset 0.000 0.000 0.000 0.000 0.000
[SurplusiDeficit) | (13.782)] {15.453)] {13,661 {16.235)] {19.562)
[ Experlence s | 30/06/2013 30/06/2014 | 30/06i2015
Liabilities: (Gain)/Loss (1.754) 0.346 1.321
Assets: Gain/(Loss) 0.000 0.000 0.000
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2015 2014
R R
(Restatad)
16 Other financlal llabllities
Held at amortised cost
Absa Bank loans 14 243013 1687 246
A loan of R3,5 million was taken up from ABSA Bank {(R1 000 000 on 19/0/2010
and R2 500 000 on 06/06/2012). Instalments are R125 114,50 (9.75%) and
R321 B80.34 (8.74%) respectively. Both ioans are over a pariod of 5 years and |8
sermi-yearly payable. A Further loan from ABSA was taken up on 5 Juna 2015 of R13 000 000
at a fixed interest rate of 9.62%. Installments of R1 875 282 wiil be semi-yearly payabls.
No defaulls or breaches or re-negatiaticns of the tarms and conditions occurred during the year,
The loans are not secured, but the following covenants are applicable for the R13 000 000 loan
taken up on 5.lune 2015 from ABSA:
1. Consumer debtor's collection rate to be maintained at >85%,
2, Net cash from operating activities to interest bearing debt not te deteriorate below 80%, and
3. Total interest bearing debt to annual operating revenue not to excesd 40%.
Non-current llabllitles
At amortised cost 11 526 565 1 157 355
Current liabilities
At amortiged cost 2716448 720 894
14 243 013 1857 249
Opening Balance 1887 249 2543776
Loan received 13 000 000
Interest accrued 256 818 237 083
Payments {900 D54) (863 590)
Closing Balance 14 243 013 1 887 249
R
17 Finance lease obligation
MEinimum lease payments due
- within ene year 1497 696 345 359
- in second to fifth year inclusive 4 061 963 768 688
5 559 650 1114 057
less: future finance charges {1072 049) (211 750)
Present value of minkmum lease payments 4 487 610 902 307
Presant value of minimum lease payments dug
- within one year 1 086 331 231755
- in second to fifth year inclusive 3421279 670 552
4 487 610 902307
Nan-current liabilities 341 278 870 552
Current Kabilities 1086 331 231 755
4 487 810 902 307
Prior period adjustment
Bafance previously reportec 958 884
Re-calcluation on Interest rate adjustment from 9.75% to 14.2% (58 577}
202 307

It is municipality policy fo lease certain plant and equipment under finance leases.
The average lease term was 3- 5 years and the average effective borrowing rate was between 9.30% and 9,55% for plant and 14.2%

for office equipment. interest rates are linked to prime at the contract date. No arrangements have been entered into for contingent rent.

The municipailty's obligations under finance lsages are secured by the Jessor's charge over the leasec assets. Refer to note 12.
Property, plant and equipment for the carrying value of assets subject to finance leass.

There are no subleases

Defaults and breaches

There were no default during the: pericd of princlpal, Interest, sinking fund or redemption terms of loans payable.
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[Rastated)
18 Unspent conditional grants and recelpts
Other grants 1240 503 1507 233
Unfulfiled conditians and other contingencies attaching to government assistance has been recognised as per the following table totalling R1 210 503
Where conditions have been met, tha amounts ware recognised as revenue and ig shown under the trensfer columns per the following table.
The municipality camplied with all the conditions attached to the grants / allocations.
These amounts are invested in a ring-fenced investment until utiised.
Grant description Unspent Receipts Adjustments Transfer Transfer Unspent
balance { written off operating capital balance
2014 expendlture expenditure 2015

Murnicipal [nfrastructure Grant {MIG) - 15 891 Q00 (794 £50) {15 096 450) -
MSIG Funds 934 000 (834 000)
FMG - 1 600 000 (1591 870) (8 130)
NER Grant 524 667 (524 667)
Lotte Grant far sport facllities 600 DOD 800 000
DR WH CRAIB TRUST 13018 13016
Deployment of LED 196 164 (108 746) 87 418
IoP 21079 (21079) -
Dept of housing - RDP Houses {158 842) 262 142 (262 142) (158 842)
Cacadu: Fire fighters - 375000 (375 000)
Skills Development 4001 {4 001)
Depart Sport: Library admin cost - 2197 Q00 (2 197 000) -
EPWP 1000 000 (1 000 000) .
Revenue Enhancement 42 764 (42 764) .
ACIP Watar conservation 429 240 3125246 {3 242 332) 312154
Cacadu: Resourcing Youth Centre 126 303 (23 600) 102 703
Casadu: Craft Project 150 000 (54 787) 95213

7348 3 25984 388 (4 001) {7 405 538) (18 871 579) 1051 661
Less: Transfer of Debit Balance to Other
T bles frem non-exch i 158 842 158 842
{Note 8) 1 507 233 1210 503

The munitipality received certain grant allocations during the year from various public entities (amounts disclosed above per
project / allocation) - these receipts / grant allocations had to be utilised for the following main purposes:

National Treasury (MIG, MSIG & FMG) - Municipal systems improvement and financial management projects.

and Municipal infrastructure (MIG)
Cacadu District municipality Fire fighting and LED projects
Eastern Cape Depariment of Roads and Public Werks. Labour intensive projects to promote job creation for unemployed people
Eastern Cape Depariment of Human Settlements Housing projects

Cerlain grants were overspent at 30 June 2015 and is shown as negative figures.
These overspent amounts will be recoverad from the grant allocations in the 2015/18 financial year.
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(Resiated)
18 Provisions
Reconciliation of provisions - 2015
Opening Additions Utilised during Total
Bal the year
Ervironmental rehabiitation 7255 058 687 938 - 7 552 994
7 265 058 BE7 D36 - 7 952 884
e
R illation of provi: - 214
Cpening Additions Utilised during Total
Bal the year
Environmenta! rehabliitation & 89S 795 350 283 - 7 255 058
6 895 785 359 263 - 7 266
—
Prior period adjustment
Balance previously reported 26 582 681
2014: Recalelation of Envirenmenta! rehabilitation (266 777)
2014: Adjust interest on landfil sites calculations {1 021 746)
Earfier than 2014: Recalcutation of Environmental rehabflltation {18 039 100)
7 255 058
Non-current liability
Amortised cost 4 820 560 7 255058
Currsent lability
Arnartissd cost 3082434
7 852 984 7 255 058
Environmental rehabliltation provision
The above rehabilitation provision includes the thre towns of Somerset East, Ceokhouse and Paarsten,
All landbill gites financial Implications and valuations are determined In terma of Saction 28 of the National Envirgnmental Management Act,
Aot no, 107 of 1888,
The effective date of all valuations was 30 June 2015 and was done and certified by Mr. DB Grobler, Professional Assoclated Valuer & Appraiser, appointed
by Masars. Ducharme Censulting,
In Calculating the provision for rehabilitation, the following have been included:
Direct contract costs
Indirect Professlonel Fees
Indirect dishursemants
Escalation
No other landfill sites in the areas are in use and have to be closed by capping. Allowance has been made for survey, environmental and community
issues in providing cover fo the existing waste to a sultable standard.
Feas as per quates obtainec from environmental profeseionals.
Agguma na major problems with leachate or hazardous materials.
These figures are based on approximate June 2015 costs and "Master Rates” published by the Govemment.
Monatary values for landfill sites at 30 June 2015: Cookhouse R 2459 517
Pearston R 2461044
Somerset East R 3032 433
R T 9852 994
20 Payables from exchange transactions
Trade payables 11 558 193 17 481 983
Payments received in advanced 397 481 356 752
Accrued leave pay 4037 343 23512012
Accrued 13th cheque 1 568 206 1274732
Accrued performance bonus 387 443 225993
Accrued Long Service awards 4356
Retention on Capltal Prejects 1227 185 440 789
Previcus employees of Dav Agency 788 050
Daposits received 88 814 g1 122
20 063 816 23 386 744
—— e
Prior perfod adjustment 23 663 458
2014: Credit note given on Bulk Sewerage Project by LRC Civils (50 354)
2014: Involce received for Bulk Sewerage project neversad (175 913)
Earller than 2C14: Performance borus of Municipal Manager written back for year 2012 (41 447)
23 386 744
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21 Trade and other payables from non-exchange
Trade and other 142 547 321 449
22 VAT payabla
VAT 1791 569 1344 277
Prior period adjustment
Balance previously reported 1318 244
2014: Incorrect watar readings taken on billing account in July 2013 {728)
2014: Eleetricity not levied for 6 menths on billing account 181
2014: Inveice reversed on Bulk Sewerage project 21803
2014: Adjust VAT on Finance Lease - change In calculation method 4 975
1344 277
VAT is payable on the receipts basis. VAT is claimed from and paid over to SARS only once payment is made on a tax invoice
or payment is received from debtors.
23 Consumer doposits
Electricity & water 2 238 006 1 996 831
24 Financlal llabllitles by category
The accounting pelicies for financial instruments have been applied to the line items balow:
Financial
liabilities at Total
amortised cost
2015
Other financial liabilitles {14 243 013) {14 243 013)
Finance lease {4 487 610) {4 487 610)
Trade and other payables from non-exchange (142 547) (142 547)
Payables from exchange transactions {15 628 991) (15 628 991}
(34 502 161) (34 502 161)
2044
Other financiat liabilities {1 887 248) (1 887 249}
Finance lease {058 B84) (958 884}
Trade and cther payables from nan: (321 447) (521 447)
Payables from exchange transactions (19 518 980) (19 518 980}
(22 686 560) (22 656 560}
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2015 2014
R R
{Restatad)
25 Revenue
Property rates 9054 976 8 495 507
Service charges 90 560 48D 81194 O
Rerta! of facilities and equipment 45 405 43023
Interest raceived {trading) 3185589 2 420 796
Intersest recaived 819 674 1701070
Irgema from agency servizes 600 079 654 549
Fines 39 788 43 514
Licencas and perrmnits anz2412 766 508
Government grants and subsicies 72 544 675 84 096 293
Fees eamed 439 202 368 090
General 608812 566 522
Private Work 183 147 77 800
Galns on disposal of assets 81945 4 288 €07
Galn on investment properties falr valuation 4 3682 104
Other income 1970 990 1128 480
185 309 578 185 845 850
Prior Period adjustment
Balance previously reported 193 313 922
Government grants end subsldies - cred’t note and reversal of Involces for Bulk sewerage project decrease ACIP grant utisation {235 267T)
Gavernment grants and subsldles - Overspant MIG Grant reverged as reverue (6 874 216)
Sale of electrichly - Account not ievied for & months 1200
Saie of electrelty - Pro-paid received in July 2014 for June 2014 158 531
Sale of eleclricity - Year end consumption adjusiment to calculation {183 754)
Sale of Water - Year end consumption adjusiment fe calculation 74 692
Sale of Water - Incorrect water readings taken in July 2013 (5 184)
Adjustments tc Gain on dispesal of assets as per new assets register valuations and corrections 684 050
Reverse gain on investment properties falr valuation as per calculation of valuer (1 288 710)
Property rates - comrection of valuation of Portion 1 of Farm 410 {504)
‘$85 845 BE0
The amount included in revenue arising from exchanges of goods or services
are as follows:
Servica charges 906 560 480 81 184 061
Rental of faciities & equipment 45 405 43023
Interest received - trading 31185589 2420 796
Interest recalved 819 974 1701070
Inceme from agency services 800 079 654 549
Licences and parmits 802 412 766 508
Fees eamed 439 202 369 090
General 808 812 566 522
Private Waork 183 147 77 800
Miscellansous other revenue 1970 980 1128 480
98 216 090 BB 521 929
The amount Includad In revenus arlsing from non-exchange transactions s as
follows:
Property rates 9054 976 8 405 507
Finas 39788 43 514
Govemment grants & subsidies 72 544 675 84 095 293
81 639 439 92 635 314

Callactabillty of amounts

At the time of Initial recognition of revenua it is Inappropriate to assume that the collectabliity of ameounts owing by individual
recipients of goods and services witl not occur due to the fact that the municipality has an obligation fo coliect all revenus.
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2015 2014
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{Restated)
26 Property rates
Rates recelved
All propettios 0054 976 8 495 507
Valuations
Agricultural 3111 418 900 3080 706 200
Commergial 148 439 050 121 442 450
Government 132 931 200 44 050 500
Residentlal 508 794 600 464 508 200
State 302 403 200 301 719 700
4 205 034 950 4 012 527 D50
Valuations on land and bulldings are performed every 4 years. The last general valuation came into effect on 1 July
2012.Interim valuations are processed on an annual basis to take into account changes in individual property values due to
alterations and subdivisions.
Rates are levied on an annual basis with the final date for payment being 30 June 2015 (30 June 2014). Interest at prime plus
1% per annum (2014:prime plus 1% per annum}, is levied on rates outstanding ene month after due date.
A general rate of 0.00048 for agricultural properties, D-30770 for business properties, 0.00657 for rasidertial praparties,
0.01450 for government Infrastructure proparties and 0.01292 for government properties is applied to property valuations to
determine assessment rates (2014: 0.00045 - agricultural properties, 0.00726 - business proparties, 0.0082( - rasidential
properties, 0.01218 - govemment preperties and 0.01368 for Government infrastructure). Rebates of the first R15 000 on the value
of residential preperties and the first 30% on the value of government infrastructure properties are granted. (2014: R15 000 - residential
proparties and 30% govemment infrastructure).
27 Service charges
Sale of slectricity 71372045 65289 783
Sale of water 9891 046 8215636
Sewerage and sanitatlon charges 4013 297 3349 396
Refuse removal 5077 420 4 160 896
Other servica charges 206 672 178 380
80 560 480 81 194 091
Electricity losses incurred during the year - R10 032 771 (24%) - 2014: R9 550 279 (27%)
Water losses incurred during the year - R4 071 985 (44%), - 2014: R3 410 040 - (42%)
28 Investment revenue
Interest revenue
Interest 861 997
Bank 819113 1700 073
819 974 1701070
Tha amount of R819 974 (2014: R1 701 070) is included under revenue arising from exchange transactions
29 Government grants and subsidles
Equitable share 42 429 000 40 796 000
Govemment grant - MIG 15891 000 23 280 847
Govemmaent grant - FMG 1 600 000 1550 000
Provincial and District Municipality grants 11 080 430 17 504 113
Government grant - MSIG 934 000 800 000
Government grant - NER 524 667 75333
Other 85 578
72 544 675 84 096 203
—
30 Other income
Insurance claims 1185 863 440 879
Biltong festival 614 784 500 178
Housing 85082 85 852
Damages recoveries 58 180
Consumer deposits forfelted 27 096
Cashier surplusses 7 BOO 2 356
SDL Claims 82 840
Sub-division/rezoning fees 4 6841 13 938
1 970 880 1128 480
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31 Employoe refated costs
Basic 40 701 974 35075144
Bornius 2066 854 1743 652
Medicat aid - company contributions 2 Q98 087 1 820 866
UIF 382218 381671
WCA 440 349 463 305
SDL 511 252 463 582
Leave pay accrued 806 5789 9688 641
Past-employmart bansfits - Pension - Defined contrbution plan 305530 211 108
Travel, motor car, accommodation, subsists and other allc 1926002 1704 152
Overtime payments 2610952 2368 975
13th Cheques provision charge 1 568 206 1274 732
Other allowances 1 640 393 1 853 205
Bargaining councli 25 005 22 765
Other contributions 3078 3281
Pensicn contributions (employers coniributions} 6 377 0RB 58674388
Relccation costs 28 808
61 466 B75 54 128 283
Remuneration of municlpal manager
Annual Remuneration 763 415 589 276
Car Allowance 420000 100 000
Contributions to UIF, Medical and Penslon Funds 1 B6E 1551
Leave pay out
Anrual Bonus
885 281 890 827
Remuneration of chlef finance officer
Annual Remuneration 722 346 593 023
Car Allowance 80 000 110000
Contributions to UIF, Madical and Pensien Funds 1868 1881
Acting allowance {Municipal Manager)
Leave pay out
TB4 212 704 884
Remuneration of manager - corporate services
Annual Remuneration 662 348 805235
Car Allowance 420 000 120 000
Contributions to UIF, Madical and Pension Funds 1866 1881
Leave pay out
Actling allowemce (Municlpal Manager) 20 218
Long service bonus
784 212 7566 314
Remuneration of manager - community services
Annual Remuneration 599 176 B17 176
Car Allowance 120 000 110 000
Leave pay out
Contributions to UIF, Medical and Penslon Funds 1866 1706
71 042 628 882
Remuneration of manager - infrastructurs
Annual Remuneration 583 528 268 313
Car Allowance 152 340 76 170
Leave pay out
Contributions to UIF, Medlical and Pengion Funds 1 866 830
737 734 345 413
32 Remuneration of counciliors
Mayor: NM Scatt 693 629 666 608
Chairperson: Corporate Services BA Manxoweni 279 882 265 221
Chairparson: Impac WH Greeff 279 882 316 600
Chairperson: Community Services M Nontyi 275 882 265 2219
Chairparaon: Technlcal Services NP Yantalo 276 882 285 21
Councilor KC Brown 222807 211273
Councillor CFB Du Preez 222 867 211273
Councillor NG Mjlkalo 222687 211273
Councillor Z Funisela 222 697 211 273
Councillor MK Mali 222 697 211273
Councillor RM Bradfigld 222 697 211273
3 14_3 339 3 046 610

In-kind benefits
The mayor nor the counclliors recelved any In-kind bensfits.
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{Restated)
33 Debt impairment
Allowance for impairment 4 247 753 T 855 657
Debts written off 3416 534 2277 582
7 664 287 4 133 249
34 Finance costs
Trade and other payables 255 818 237 063
Finance leases 89 662 24 207
Interest cost - Landfill sites lability 697 937 350 264
Intorest cost - PRMA liability 1425 332 1173 646
2 478 739 1784 270
Interest expense is calculated using the effective interest rate.
Prior Perfod adjustment
Balance as previously reporied 2812875
Recalculation of Fintech Finance lease - cost of assset and interest rate EREY
Recalculation of interest cost on Landflll sites liability (1 021 746)
1794 270
35 Bulk purchases
Electricity 56 786 986 52223 254
Water 774 354 1427 704
57 563 240 53 650 958
16 General expenses
Advertising 399 682 278 005
Auditgrs remungration 3063 097 2970478
Bank charges 352 554 302 085
Consulting and professional faes 3656 038 3 380 033
Censumables 257 324 213 050
Denations 5000 15 742
Entertainment/Biltong Festival 856 712 700 951
Insurance 598 624 923 287
Conferences and seminars 50031 27 150
Rentals ad hoe 528 574 686 803
Refuse Bags 272624 250 645
Magazines, books and periodicals 31659 24 847
Fuel and oil 2704 229 4050 662
Printing and stationgry 1014774 730 934
Protective glothing 216 401 181 212
Security (Guarding of municipal property) 1285 055 1351729
Telophone and fax 2608 375 2171570
Transport and freight 27 454 18 768
Training 230 503 195 671
Title deed search fees 35 411 13 047
Tourism development 351 870 332 040
Licences 575 660 508 682
Stipends - ward committee 646 407 675 054
Agency services 27830186 4 770 000
Obsclete/{surplus) stock 9634 (3 130)
Conditienal grant expenditure 3889117 6209 133
Cashier shortages/deficits 884 2370
Chemicals 614 629 816 317
Valuations expanses 72985 40 527
Laboratory tests 66 693 53823
Rainwater harvesting 47 236
Inter departmental charges {1 260 165) (2 906 374)
Cther expenses 873 338 1198 263
28 TE7 099 30 041 710
Prior Perlod adjustment
Balance as previously reported 30 061 330
Other Expenses: Refund recelved from Eskom for penalties charged for late paymant {19 620)
30 041 710
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38 General expansas (continued)
Other expenses
Ward commitiess 4182 1450
Various special events 239794 277 652
Dis/re-connection faes 400 23197
Levies-SALGA 532 550 501 237
Pz_per burials 1580
Prevvention of epldemics 5 836
Fruitless, wastefull, unauthorised expenditure 291 1386
Prodiba 88 265 95073
Medical expenses 1167
Awareness campaign 600
Disaster assistance 5348 205 883
873 338 1188 263
— 1
3T Auditore’ remuneration
Avudit Fees 3063 097 2 970 478
An amount of R40 848 included in the above audit fees was cutstanding at 30 June 2015 for Blue Crane Route Municipality, but paid on 16 July 2015.
There was also an amount R1 202 522 that was stlil outstanding for the Blue Crane Davelopment Agency an 30 June 2015. This ameunts excludes interest charges that was agresd
by the Auditor General to be writtan off. Thia full cutstanding amourit was then settled before 31 August 2015 (exciuding Intersst)
38 Net cash flows from operating activities
Surplus/{deficit) {11 974 288) 3300948
Adjustmerts for:
Depreciation and amortisation 33 231 140 31 584 177
{Gain) / Loss on sale of assets and ilabilities (91 945) {4 288 607)
Grant revenug with transfer of assete (3071 261)
Gain on Invesiment properties fair valuation (4 3682 104)
Financa coata (finance laases) 99 652 24 207
Dabt impairment 7 B84 287 4133 249
Movement in retirement benefit assets and liabilities 3327 025 2 573 497
Movemnents in provisions 697 937 369 264
Changes In working capltal;
{Increase)dacreass In inventories. (235 346) 611643
{Increase)/decrease in other recelvables from exchange transactions 1178 552 (1 653 248)
{Increase)decrease from other recaivables from non-exchange transactions 3 060 663 (1 984 482)
(Increase)decrease in consumer debtors {10 622 832) (9 114 076)
Increase/{decrease) in payables from exchange fransactions {5 846 388) 7820812
Increasel{decrease) in VAT payable 1008 762 (465 817)
Increasa/{decrease) in trade and other payables from non-exchange (178 900) 236 863
Increasel{dacrease) in unspant conditional grants and receipts (296 730) (5 654 031)
Increase/({dacrease} in consumer deposits 241125 101 840
13 830 339 27 305 307
= _—
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39 Commitments
Authorised capital expenditure
Already contracted for but not provided for
Infrastructura related projects 3 870 841 26 818 712
3 970 941 29 818 712
e
Prior Period adjustment
Balance as previously reported 28 494 382
2014: Understatement cn Capital Commitment for Sewerage project in Somerset East 1324 330
20 818 712
This committed expenditure relates to Infrastructure projecis and will be financed by Government Grants (R868 437) and
external loan from ABSA Bank that Is Included in Note 16 (R3 102 504)
Operating leases - as lessee {expense)
Operating lease payments represent rentals payable by the municipality for certain of its vehicles. Leasas are
negotiated on a month to month basis. No straight-lining is possible due to the fact that the contracts are expired and the rent is on
a month to month basis.
Operating leases - as lessor (income)
Cerlain of the munigipality's property is held to generate rental income. No lease agreements are in place and tenants rent the
respective proparties on a month to month basis. Thera are no contingent rents raceivabla.
40 Contingencles
Contingent liabilitles

Matter: Blue Crane Route Municlpallty vs Standard bank
This matter Is ready for trial and further costs involved could ba more than R20 D0D. This estimate excluded further costs
should Standard bank be successful in its ctaim.
Matter: Blue Crane Route Municipality vs JP Barnard
The trial of this matter has been postponed without a date. If the plaintiff succeads the total liability for the Municipality could be around R32 183.
Matter: Blue Crane Route Municipality vs Varlous Employess
The following Labour matters Is still ongoing :
Name of Emplovee |Labour Case details Further anticipated costs
Ms Sammy Dispute her remuneration R75 000 - R100 000

This amount excludes the municipality's possible ebligation should the claimant be s\ ful
P. Dreyer Payment for performance Bonus R100 COC

An Amount of RE6 204 is included in Note 20 - Performance Bonus
M Ncipa Withdrawal of resignation R75 000D

This amount excludes the municipality's possible obiigation sheuld the clalmant be successiul
C Simonse Demands permanent position Uncertain
N Msezeni Dissatisfaction with grading position R15 000 - R20 000
S Kambi Dissatisfaction with grading pesition R100 900
| Handricks & other Re-employmaent in terms of Agreement R50 000

This amount excludes the municipality's possible abligation should the claimant be suc ful
M Majanie Withdrawal of resignation R15 000

Contingent assets

Matter: Blue Crane Route Municipallty vs Standard bank
This matter is ready for trial and further costs involved could be more than R20 000. The Council's prospects of success
remains strang and if successful, all legal costs should be reclaimable from the defendants which Is currently R443 588.

Matter: Blue Crane Route Municipality vs Autumn Star
The matter is on going. The Municipality’s prospects of success remains strong and should be able to obtain an order for repayment
of approximately R1 500 GO0 together with legal costs incurred.

Matter: Blue Crane Route Municipality vs Santam Insurance Limited

The decision of Judge Roberson after the trial was in the Municipality’s faviour and the amount of damages will be decided at the following trial.
If the defendant is prepared to settie on the actual amounts paid out by Council, the amount claimed will be R1 500 000,

The Municipality Is currenity awaiting the Defendants decision on this matter.

Matter: Blue Crane Route Municipality vé A 8 poel
The Municipality appeal was successful, but Bill of costs has not been taxed yet. The total costs Mr Swanepoet must pay the Municipality
could be more than RS0 000,

Contingent movements from previcus year (Deleted from contingencles)

Matter: Blue Crane Route Municipality vs NJ Jack
The plaintiff in this case has not taken taken any further steps during the last four years and therefore no amount s foreseen to
be pald by the Municipality. The case will now be clesed.

Matter: Blue Crane Route Municipality ve Dr E Rankwana

Fellowing on Dr Rankwana not being appointed to the post of the Municipal Manager, he launched an application {o review and

set aside the appointrent of M Thabiso Klaas as the Municipality's Municipal Manager and appointing him to the post effective 1 Sept 2013.
A settlement agreement has been signed by both parties for R450 000 in July 2015 (Councll take decision on 30 June 2015) and Is included
under Note 20 (Trade Payables). Further legal costs are estimated at R75000.
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41 Related parties
Reiationships
Cartrolled entities - Blue Crane Development Agency (refer to note 14)
Related party transactions
Advertissments
Blue Crane Deveiopment Agency 9 a51
Audit fees (Internal)
Blue Crane Development Agency 42 200
Grant paid
Blue Crane Development Agercy 2436 743 4718 449
SARS {PAYE)
Blue Crane Development Agency 346 273
Contracts awardad to close famlly members
Inkaleko Trading (Qwner is husband of Councillor NP Yantolo) 100 626
The Blua Crane Developmant Agency was under the scle control of the Municipality during the year.
Operations of the Development Agency discontinued at 30 June 2015 and the essets and llebltles was trensfarred to the Municipality.
42 Prior period adjustments
During the praparation of tha municipality's annual financial statements, a numbar of prior period errors (pericds before 2014),
effecting various balances were noted. These errors were corrected retraspectively.
The commection of the error(s) results in adjusiments as follows:
Property, plant and Equipment
Re-calculation of PPE values as per Note 12 (73 102 170)
{73 102 170)
Investment property
Adjust fair value of investment properties as per new values and corrected classifications 17 172 766
17 172 768
Herltage Assets
Valuation of heritage assets as per Note 14 458 Q87
458 087
Other recolvables from non-exchange transactions
Correction property valuation from 2008 to 2013 (7176)
’7 1T6|
Provislons
Re-calculation of Land fill site Provision 18039 100
16 039 100
Payables from axchange transactlons
Parformance bonus of Municipal Manager for the year 2012 written back 41447
41447
Trade recelvables from exchange fransactions
Year end water ant electricity consumption adjustment to calculations (1531 514)
I1 531 514!
Ascumulated surplus adjustments (Earlier than 2014)
Property, plant and Equipment 73102170
Investment property {17 172 766)
Heritage assets {458 067)
Other receivables from non-exchange transactions 7176
Pravisions {18 039 100)
Payables from exchange traneactions {41 447)
Trada and other payables from nen-exchange 1531514
38 20 480
Prior perlod adjustments
Reverse Gain oh Investment properties fair valuation (See Note 11} 1288 710
Adiustment to Land fill site asset {See Note 12) 266 777
Adiustments to depreciation o: assets (See Notes 12 and 13) (3 777 165)
Adlustment on General expanses (Sea Note 36) {19 620)
Adlustment to Finance costs (See Note 34) {1 018 605)
Adlustments to Provisicn for Landfill sites (See Note 18) (268 77T7)
Adiustment to Revenue (See Note 25) 6 179 362
Adjustmant: Opening accumulated surplus 2014 {See above detail) 38 829 4530
41 582 162
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43 Risk management
Financial risk management
The municipality's activities exposa It to & varlaty of financial fisks: market risk {including currency risk, fair value interest rate
risk, cash flow Interest rate risk and price risk), credit risk and liquidity risk.
‘The municipality's overall risk r 9 nt program focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the municipality’s financial performance,
Liquidity risk
Prudent liquidity risk management implies maintaining sufficient cash and marketabie securities, the availability of funding
through an adequate amount of committad credit facilities and the ability to close out market positions. Dug to the dynamic
nature of the underlying businesses, municipality treasury maintains flexibility in funding by maintaining availability under
committad credit lines.
The municipality's risk to liquidity is a result of the funds available to cover future commitments. The municipality manages
liquidity risk threugh an ongoing review of future commitmants and credit facilities.
Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.
Interest rate risk
As the municipality has no significant interest-bearing assets, the municipality's income and operating cash flows are
substantially independent of changes in market interast rates.
The municipality's inferest rate risk arises from long-term barrowings, Borrowings Issued at variable rates expose the
municipality to cash flow interest rate risk. Borrowings issued at fixed rates expose the municipality to fair value interest rate
risk.
Cash flow interest rate risk
Financial instrument Current interest Due in less Due In one o Duelntwoto  Due In three to Due after four
than a year two years three years four ygars years

Other financial liabilities 8.62% (2 716 449) (2972 304) {2 588 213) (2 843 188) {3 122 860)
Trade and other payables from non-exchange 9.25% (142 547} -
Payables from exchange transactions 7% (20 063 815) -
Finance lease obligation 9.55% (1 068 331} {1133 061) (858 580) (941 354) (488 275)
Trade and Other raceivables from sxchangs 10.26% 20 845 090 . -
Other receivables from nen-sxchange 10.25% 4386 473 = =
Other financial assets 5.00% 2044 3094 3253 3419 29883
Cash in current banking institutions 4.25% 10 231 410 - -
Credit risk consists mainly of cash depasits, cash equivalents, derivative financial Instruments and trade debtors. The
municipality only deposits ¢ash with major banks with high guality cradit standing and limits exposure to any one counter-party.
Trade receivables comprise a widespread customer base. Management evaluated credit risk relating to customers on an
ongeing bas’s. If customers are indepandently rated, these ratings are used..
Financial assets axposed to credit risk at year end were as follows:
Financial instrumert 2018 2014
Trade receivables from exchange transactions 17 788 017 14 928 258
Other receivables from non-exchange transactions 4386473 7477 864
Other receivables from exchange transactions 3057073 2 485 500
Other financial assets 12749 15693
Short term deposits 10 231 410 14 812 308

The municipality holds deposits of R2 238 006 (2014: R1 996 881) from consumer dabtors. No guarantees or collateral was
provided to third parties.
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44 Golng concern
The annua! financial statemants have been prepared on the basis of accounting policies appiicable to a golng concem. This
basis presumes that funds wil be availab'e to finance future operations and that the realisation of assets and settiement of
liabiities, contingent obligations and commi ts will occur in the ordinary course of business.
45 Events after the reporting date
After year end the follswing contingent liabilties had been concluded:
The Municipality vs PJ Drayer
The Municipality vs C Simense
The Municipality ve N Msezeni
The Municipality vs S Kambi
The Municipality vs M Majanie
Refer to Note 40 for more detalls on these cases.
46 Unauthorised expenditure
Opening balance 13185391 357083
Add: Unauthorised Expanditure - current year 16828317 12 828 308
Less: Amounts recoverable/condaned - -
. 16 1137_2'8 13 186 391
Unauthorised expenditure occured due to allocatlon differences on depreclation charges end over expenditure on legal costs
No criminal or disciplinary steps wili be taken as a consequence of above expenditure and it wil not be recovered.
47 Frultiess and wastolul expendiiure
Opening balance 16 663 15 198
Add: Frultless and wasteful expenditure - current year 0] 1355
Less: Amounia recoverable/condoned - -
17 544 16 553
Prior Perlod adjustment
Balance as previously reported 36173
Eskom refund penalties charged on late payment (19 620)
16 553
A report must still be submitted to Councll that will Indicate any poesible disciplinary steps that will be taken and if It is recoverable.
48 Irregular expenditure
Opening balance 52 568 608 21 476 984
Add: Imegular Expenditure - current year 39 584 971 31078 624
Less: Amaurts recovarable/condonad or written off by Council
Less: Amounts net recoverable (condonad) - -
- 92 153 579 52 558 608
Datalls of Irregular expenditure - current ysar
Disciplinary steps taken/criminal procesdings: None
Supply Chain Management regulations not adhered to 82 153 579
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42 Reconciliation beh budget and of fi ial performance
Actual amounts | Actual amounts Difference Comment
as per Budget as per State-
ment of Financlal
Classification Basis Performance
Revenue
Property rates 9 055 603 9054 976 827 | Budget includes Municipal chargea
Service Charges 105 053 548 B0 560 480 14 493 068
Service Charges: Electricity 77 228 986 71370413 5 B58 573 | Budgat includes Indigent plus Mun sharges
Service Charges: Water 13011 236 9 892 678 3118 558 | Budget ineludes Indigent plus Mun chargas
Servica Charges: Sanitation 6220172 4013 297 2 206 875 | Budgel includes Indigenl plus Mun chargas
Service Charges: Refusa 8 386 482 5077420 3 308 062 | Budgst includes Indigen plus Mun charges
Service Charges: Cemetearies 43 883 43 863 -
Sefvice Charges: Dis/re-connection fees 94 737 94 737 -
Sarvice Charges: Pound Fees 68 072 88072 -
Fees earned - 439 202 | 439 202
Revenue - Building Plan Fees 116 779 {118 779)] Included under Othar Revanus In budgst
Revenue - Libraries 652 848 {52 848)[ Indluded under Other Revenue in budgsl
Revenue - Nature Res/Bestershoak 245083 {245 083)] induded under Rental of facilitiss in budget
Revenue - Brickfislds 24 492 {24 492)| indluded under Rental of facilities in budget
Genaral - 608 812 (6808 B12)| included under Othar Revenus In budgat
Gain on investment properties falr valuation 4362 104 {4 362 104)] Included under Other Revenus in budgst
Private Work - 183 147 {183 147}] Included under Other Revenue in budgst
Other Income/own Revenue T 566 386 1 970 890 5 585 396
Revenue - Building Plan Fees 116 779 118 779 { Included under Fees esrned
Revenue - Libraries 52 843 52 848 | induded under Fees samed
Revenue - Nature Res/Bestershosk 245083 245 083 | induded under Fess samed
Revenue - Brickfields 24 492 24 492 | Included under Fees earmed
General 608 812 608 812 | Included under Ganeral
Private Work 183 147 183 147 | Included under Private Work
Gain &n investment properties fair valuation 43682 104 4 362 104 | Shown ssperaily in Financlal Psriormance
Housing 87 213 85082 2 131 | Budget includes Municipal charges
Other Income 1 B85 B0B 1 B85 908 -
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49 Reconclllation between budget and statement of financial performance {continued)
Actual 1t Actual Difference Comment
Expenditure as per Budget as per State-
ment of Financlal
Classification Basis Performance
Employes Related costs 680 745 103 61 456 675 711 5
Workmene Compansation Act: Counclilara 20 448 (20 448)] Includad uncar Ramun of Couna. In budget
Skllls Developmant Levy: Councillors 31912 {31 812}] Included under Ramun of Counc. In budgsl
Traveling and subsistance 659 212 (659 212}] Included uncler Ramun of Counc. In budgst
Other employes related costs 80 745103 60 745 103
Remuneration of Counclliors 3860911 3 149_338 711 572
Workmens Compensation Act: Counciliors 20 448 20 448 | Included under Empioyss Relaled Cosls
Skills Development Levy: Counclllors 31912 31 912 | Included under Empioyae Relalad Coats
Travelling and subsistance for Councillors 65a 212 658 212 | Included under Employes Relaled Costs
Other remunaration of Councillors 3148339 3149 338 -
Collection Costs - 11417 {11 417} includec under Other expanditure in budget
Repairs and Malntenance - 3 333 867 (3 335 BAT)| includes under Othar axpandiurs in budgst
Transfera and Grants 3134888 3 134 886
Transfers to Development Agency {(BCDA) 2783016 2 783 016 | Included urder Genaral Expenses
Transfers to Tourism 351 870 351 879 | Included under Ganeral Expensas
Goneral/Other Expenses 43 101 286 26 797 099 16 304 187
Electricity {Budgst: Mun services/Frea basic charges) 5858 673 5858 573 | Budget inslucss Indigsn plus Mun chargea
Water (Budget: Mun services/Frea basic charges) 3118558 3 118 558 | Budget Includes Indigent plue Mun chargee
Sanltation Charges (Budget: Mun services/Fres baslc charges) 2 206 875 2208 875 | Budget inciudes Indigent plus Mun chargas
Refuse Charges (Budget: Mun services/Fres baslc charges) 3 309 062 33089 062 | Budgst Includes Indigent plus kun charges
Property Rates (Budget: Mun Senvices) 627 627 | Budget includes Municipal charges
Housing (Budget: Mun senvices) 213 2131 | Budgst includes Munlclpsl charges
Collection Costs 11417 11 417 | Shown seperatly In Financial Performance
Repairs and maintenance 3335867 3 335 667 | Shown seperally in Financial Paformance
Transfars and Grants 3134 886 (3 134 888)| shawn seperally In budget
Actuarial Loss 1508 163 1 598 183 | Shown seperally In Financial Pedormance
Cther/General expenses 23 882 213 23662213 - | Shown seperally In Financizl Performancs
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50 Additional disclosure in tarms of Municipal Finance Management Act
PAYE and UIF
SARS deductions 6081922 6478 151
Amount paid gver (6 981 831} {6 473 018)
91 5133
The full outstanding ameunt of R 81 was paid in July 2015,
Penslon and Medical Ald Deductions
Current year deductions 12 530 950 10749 415
Amount paid - current year {12 530 850} {10 749 415)
Counclillors' arrear consumer accounts
No arrears owed by Councitlors to the Municipality for rates or services were custanding for mere than 90 days during the year.
Organised Local Government {SALGA)
Contribution for the year 532 559 501 237
No contributions were outstanding at year end.
51 Actual versus Budget: Explanation of materlal varlances greater than 10% versus budget
Final Budget Actual
2015 2015 Variance Explanation
Revenue R R R
Interest earned - external Investments 1 200 800 E19974 (380 826) -32% Sumplus cash was used
to finance MIG sewerags project
Interest sarned - outstanding debtors 2 566 540 3185 589 817 049 24% Interest was more than
suspected - conservative appreach
Rantal of facilities and aquipment 54 480 45 405 (8 075) -17% Budget was incorrect - income is
always loss than R50 000
Traffic fines 80 000 39788 (40 212) -50% Traffic fines not realised as
suspected - ravenue annualy decrease
Other revenue 3 B3 450 7 566 336 3672936 94% Galn on Investment properties fair
valuation more than suspecied
Expenditure
Debt impairment 6100000 7 664 287 1564 287 26% Debt impairment was more
than suspected
Finance charges 3 400 650 2478 738 (930 951) -27% Interest on landfill sites not as suspected,
new valuatich calculation
Transfers and Grants 4 216 870 3134 886 (1 081 984) -26% Dev Agency audit cost not paid
before year end
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51 Final budget versus original budget: Explanation of material varianes greater than 10%
Final Budget Original Budget
2015 2015 Variance Variance Explanation
Revenue R R R %
Interest eamned - external investments 1200 800 1478 400 {277 600) -19% MIG Funds spent earlier in the
financia! year
Other own revenue 3803 450 2548 640 1344 810 53% Insurance claima received for
riot damages - not originaly budgeted
Expendlture
Remuneration of Coungillors 3638 180 3215120 723060 22% Subsistence and traveliing cost
for Counclllore wasg previously
included under Employes costs
Depreciation and asset impament 36 774 200 24624 000 15 153 200 70% Afler new assets register was compiled,
the depreciation cost increased
Finance Charges 3409 690 1281 400 2128 280 188% Interest for PRMA was originaly
budgeted under employes costs but
In the adjvetment budget under finance
charges
Transfers and grants 4216 870 2710930 1505940 56% Contribution to the Blue Crane

developmant agency was only

budgeted for & months eriginaly.
It was then increased to cover a
further 3 months plus audit costs
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APPENDIX A

Quarter 1 — DEVIATION REGISTER 01 JULY 2014 TO 30 SEPTMBER 2014

TECHNICAL DEPARTMENT
DATE COMPANY NAME m REASON FOR DEVIATION somrecy |*THOMSED yarue | omoers
Company has besn utlllsed since 2006 and a tender
was adveriised but it was decided not fo award as
01-Aug-14| VUKUZENZELE SECURITY SERVICES Council wlll empioy permanent staff to parform the |s36(1)a)v) MM R 35 400 39618,
duties.
07-Aug-14 TELERAY R contn || OnySPmatworks on TV stalons & vivids tecoder |oqeyay) MM |R319200 30718
[20-Jun14]  TURNER MORRIS HIRE OF ROLLER 536(1NBXV) WM |R7 524.00 39268
16Juk14 | TURNER MORRIS i Only agent— cannat be fixed anywhere a36(1XB)v) MM [Re15078 30448
- Company has been ullised since 2006 and @ tender
was adverised but it was declded not to award as o
31-Jul-14 [BG SECURITY TELEPHONE SERVICES Councll wil emplay permanent staff to parform the S36(1)Xa)Xv} MM R2 859,12 39598
duties.
Cempany has been wtillsed since 2006 and a tender
was advertisad but it was declded not to award as
05-Aug-14 BG SECURITY AFTERHOURS Gounall will employ parmanent taff to perform fhe 536{1}a}v) MM R 3 636.60
duties.
20-Aug HINO ALGOA SERVICE FOR A TRUCK [ TO¥01= 2gent ual has 1o do e servios 30 & not fof g1y 5y MM |R2534.45
¥ REPAIRS TO CHERRY | Qnly sarice provider In the EC that warts to go fa
18-Aug ASD INTERN_A_T IONAL PICKER raulic works 536(1XaXv) MM R14 888.40
5 TOEKOMST An emergancy as cable thieves cut down the two
12-Aug CONSTRUCTION JSUPPLY OF TRANSFORMERS poles that the transformer was hangsd on. 336(1Xa)Xv) MM R60 078.00
08-Sef BILLISON TRUCKS SERVICE OF A TRUCK Agenis lssg‘-)(a)(v) MM |R5 704.08
13-A REPAIRS ON A HYDRC
-ALg| TURNER MORRIS MGOTOR VIBRATOR ROLLER Only avallable agent s36(1)a)v) MM R10 700.01
28-Aug ALGOA HIND SERVICE OF ATRICK | Serice fo ba donewdth an agent =088 rotio void feqeiqygyy) MM R 49 966.86 39973'
Company has been utilsed since 2006 and a tender l
was advertised but It was decided not to award as
25-Sep| BG SECURITY TELEPHONE SERVICE Cauncil will smploy permanent staff 1o perform the 8361 ) a)Xv) MM R2 §59.12 40306
duties.
Company has been utilised since 2006 and a tender
g was advertised but it was decided not to award as
25-Sep| BG SECURITY TELEPHONE SERVICE Councll will empioy permanent staff to perform the s36(1a}v) M RZ 859.12 40308
dutigs.
Company has besn utiised since 2006 and a tender
was advertised but It was decided not fo award as
18-Sep BG SECURITY TELEPHONE SERVICE Gouncf will employ permanent staff to perform the 361 a)v) MM R2 859.12 40307]
duties.
Company hag besn utlllsed since 2006 and a tender
was advertised bert it was declded not to award as
16-Sep) BG SECURTY AFTERHCUR Council wll employ parmanent staff to perform the 536(1)a)v) MM R3 636.60 40230
duties.
FINANCE DEPARTMENT -
Clir tjikela’s house was bumt down during riais in
17-Juk14 |NCLTE & SMITH RENTAL FOR CLLR MJIKELO | Cookhouse; Councll decided to rent for her until there |s36(1)a)v) MM R 10 000 39541
Is stability in Cookhouse.
SHORT COURSE IN
Zovura | OF SRERSTVOF CONSTRUCTION Onily Institution offering the course. S3E(1XaKv} MM |R18360.00 39560
PROGUREMENT
- 836(1 v 39600
. Company has been utilised since 2006 and a tender
ISECURITY SERVICES: CIT, was adverfised but it was decided not to award as
24-Jyk14 EGISECURITY, GUARD & STANDBY Council will employ permanent staff to perform tha 536(1Xakv) hib R13 480.50 39542
dutles.
Company has been ulilised gince 2006 and a tender
e SECURITY — TOWN HALL, was advertised but it was decided not to award as
05-Aug-14]  BG SECURITY AND FINANCE Council wit employ pemmanent staff o perform the {52641 XaX¥) L S ERLY 39852
duties.
18-Aug BG SECURITY SCURITY - MAYOR'S HOE | Securingthe Mayors home afler an altemplauring |_pgqy oy MM [R17671.71 30818
Company has been utilised since 2008 and a tender
was adverfised but it was declded not to award as
18-Aug {BG SECLURITY SECURITY — SLUICE Councll wil empkay pamanent staff to perform the S36(1 Y aXv) MM R10 793.57 39837
dutles.
The Clir's house veas bumnt during the riots in
19-Aug NOLTE & SMIT AGCOMMODATION FOR | Gookhouse and Council rasolved 1o accommodate {536(1)(a)v) MM |rs000.00 ag932]
e unii there i stgbilty.
Company has been ulilised since 2006 and a tender
SECURITY — AIRFIELD AND | was edveriised but it was decided not 1o award ag
26-Aug VUKUZENZELE WORKSHOP CouncA will employ permanent staf to perform the 836{ 1Xa)v) MM R35 400.00 39936
duties.
05-Aug LITHOTECH Y rome] NECIEFTI oy service provider reglstered on the database ~ [s36(1Xa)v) MM |rioesooo 39648
28-A) NOLTE & SMIT DEBT COLLECTION Cun'entlg dmﬁ “with debt handovers [53§1 Xa}v) MM R2 640.00 G067
08-Sep| NOLTE & SMIT DEBT COLLECTION Cuirently desling with debt handover £36(1 ¥ akv) MM R8 110.20 40067
Company has been utilised since 2006 and a tender
SECURITY -~ WORKSHOP was advertised but it was decided not to award as
25Sep)  VUKUZENZELE AND AIRFILED Counci will employ parmanent staff fo perform the |2t ' X8AY) MM |R35400.00 40210
duties,
Company has been utilised since 2006 and a tender
SECURITY —FINANCE AND | was atvertised but it was decided not to award as
18-Sep[  BG SECURITY TOWN HALL Council wil employ permanent staff to perform the [°20(! XaXY} MM |R13480.50 40243
duties.
Gompany has been utilised since 2006 and a tender
was adverlised but it was declded not to award as
18-Sep B3 SECURITY SECURITY - SLUICE Councll will empioy permanent staff 1o perform the s36{1)XaKv) MM R11086.17 40244/
duties.
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CORPORATE SERVICES
DATE COMPANY NAME Sl REASON FOR DEVIATION scureaw [*TTONSEO]  varve | oRoers
N el
SECURITY SERVICES = Company has baen utllised since 2006 and a tendsr
VARIOUS BULDINGS, | was advertised butit wes decided not fo award as
Z7-duk14 BG SECURITY AIRFIELD 8 OLD IEC Gounct wil enploy permanent stafl fa perform the [20¢ 1K) MM |R7280.00 L
OFFICES duties,
. . NMMU ot offering the course curvently and Deloitte
0-dur1d BG SEGURITY CPMD Hlering e COUTE Curmnity 53601 XaNY) MM IRE3177.00 39360
SWITH TABATA (EGALFEESROGRM | e ——
18-Aug-14 peilhlecr el Ongolng egel csses s38(1){aXv) MM [R11614.25 20784
- Company Tt been uilsed since 2006 and & tander
lsecurmy —otbiEC
was advertised but it was decided not fo award as
05-Aug BG SECURITY  |OFFICE, AIRFIELD AND s S36(1Ya)v) MM |R7280.00 39660
VARIOUS BUILDINGS Gouncil wll employ "";’J‘fe":"‘ saff fo perform the
y Councll icok a rasolution on 30 July 2014 o seek
11-Sep]CJ VAN DEN BERG FACLITATON OF A | iciance spectfically from CJ van den Berg % guide s38(1)a)v) M |Res00.00 40127
WORKSHOP
on dispesin mLni [and
Compary has been Litllsed since 2008 and a tender
. SECURTTY —VARIOUS | was advartised but it was dackled rot to award as
"7Sepl  BGSECURITY BUILDINGS Goundl wil employ permanart staff tn perfarm fhe 2011 XPAY) MM IR7280.00 40228
dufigs.
TrSep|  CHRSEAKER | [FGALFeES Srgoing leaal cases = WM ‘RB«! TH6e T
Quarter 2 — DEVIATION REGISTER 01 OCTOBER 2014 TO 31 DECEMBER 2014
TECHNICAL DEPARTMENT
TOEROMST FURGHABE OF
1808 conmieaON e EMERGENCY 361 )a)v) AC  |RE9280.00 40550
1400t ALGOA TOYOTA SRICE OF ATRUGK  [10YOTA AGENT THAT GAN SERVICE THE TRUGK [s38(1)aX¥) A0 [R247955 40537
- ~ — NG CURRENT FORMAL CONTRACT FOR TES (ACTING
i6-0ct B3 SECURITY TELEPHONE SERVICE | O e e s36(1)aXy) (PCTING lrr2 85912 40591
O CURRENT FORMAL CONTRAGT FOR TFG (AGTHG
17-5ep BG SECURITY AFTERHOUR SERVICE |0 CUE AT FORME B36(10aXv) (FCTNG I3 636.60 40780
THE FAULTS WERE DISCOVERED WHEN THE
. SERVICE AND REPAIR OF | SERVICE WAS BEING CONDUCTED AND THE
25Nev |ROBERTS WORKSHOP g e e e ONLY ONE M [s3ec1Xexv} a0 |risorese 41072
SOMERSET EAST
- AGENTS GNLY THAT GAN GERVICE AND
18-Nov ALGOATOYOTA | SERVICE OF TRUCK FTGD51 il i 36(1 ){a)v) 20 [Re4sa0s 40501
- NG CURRENT FORMAL CONTRACT FOR
10-Nav BG SECURITY TELEPHONE SERVICE e s36(1XaXV) 20 [R2ssenz 11011
10-Dec ALGOATOYOTA  |SERVICE FOR TRUCKFSY526 AGENT FOR TOYOTA TRUCKS s36(1XakY) 40  |resasss 41244
e
THE TYRE BURGST WHILE WORKING AND THE
TYRE HAD TO BE BOUGHT TO CONTINUE AND
17.0ec | OLVER SOMERSET  |STOCK RETREAD FOR FORD| FiNiSH THE WORK AND MOVE THE TRAGTOR _ ls3¢&(1){a) A0 |R7asset 41317
BACK TO WORKSHOP. THE SERVICE PROVIER IS
—_— THE ONLY ONE IN TOWN
FINANCE DEPARTMENT _ _
RENTAL FOR COUNCILLOR | CLLR's HOUSE WAS BURNT DOWN DURING TFG (ACTNG
30-Sep |NOLTE & SMIT O e e L S36(1Xa)v) [ T apa13)
— DNLY SERVICE PROVIDER THAT I PRINTING
02-Oct LITHOTECH PURCHASE OF MUNICIPAL | "THE MUNICIPALITY's ACC FOFRMS, METER  {s38(1a)v) a0 [risemis 40414
CARDE AND RECIEPTING PAPER
THIS TS A SERVICE THAT HAS BEEN RUNNING
02-Oct BG SECURITY g;:‘“'n[’a‘v%‘:;ﬁ”mfm &2 | FrOM 2006 OR PROIR AND THE MUNICIPALITY |s36(1)a)v) a0 [|R134s0ce 40403
STLL HAS TG GO OUT ON TENDER.
SECURITY SERVICES AT THE|  NO GURRENT FORMAL CONTRACT FOR
00-0ct BG SCURITY e SECURITY SERVCES s36(1)eXv) 40 |Ri11s809 40505
SECURITY SERVICES AT | SECURITY WAS REQUIRED AFTER AN ATTEMPT
090ct]  BGSEGURITYQ MADAM MAYOR's HOUSE TO BURN HER HOUSE DURNG RICTS  |Post1XekY) A0 RITT21.35 40508
~50cr |CURIE BAKER & A5 | ONGOING LEGAL MATTERS ONGONG [EGAL MATIERS . |38 THakn PR LA 70508
- IMPRAGTICAL TO ADVERTISE AS THE TLB HAS
13-0ct i REPAIRS TOTLB TO BE STRIPPED AND LOOKED AT TO BE ABLE s36{1)(a)(v) Ao |Reoozi.00 40529
TO QUOE AND KNOW WHAT IS TO BE REPAIRED
SECURITY SERVICES AT
09-Oct BG SECURITY VARIOUS BUILDINGS, NO GURRENT FORMAL CONTRAGT FOR | gagrayayyy a0 |r7zso00 40841
SECURITY SERVICES
AIRFIELD & IEC
| TERVICE PROVIDER GURRENTLY DEALING WITH
8.0t NOLTE & SMIT DEBT COLLECTION O s e 361 Xa)v) a0 |rissi7es 40568
SERVICE PROVIDER WAS ALREADY DOING
lf'rf\.?;stlrr:n(én?: F',:ggg:%‘-i’ SIMILAR WORK AS PART OF IMPROVING ALIDIT
01-lu A2A KOPAND INVESTMENT PROPERT & | QUTCOMES APPOINTED BY CDM FOR ITS LW |s36(1¥a)v) #0  IResssacor 40604
BUT THIS WORK WAS OUTSIDE THAT SCOPE OF
LANDFILL SITE
WORK
27-0::1'51'!".70"}"1,;‘;3‘;‘ LEGAL FEES ONGOING LEGAL GASES s36(1)a)v) A0 [Ravtczin 40895
)
VUKA UZENZELE SECORTIVSERVIOES | WO CURRENT FORMAL CONTRACT FOR
27-0c4 SECLRITY WORKSHOP & ARFIELD SECURITY SERVICES S36(1Xekv) A0 [R35400.00 40726
TOEKONET PURGHASE OF
R IR G, = EMERGENCY s36(1)alv) A0 |Rassiogo |
SECURITY SERVICES AT NG GURRENT FORMAL CONTRACT FOR
02Nw|  BG SECURITY O s N ons 536(1)a)v) A0 [Riasrz2ze 40831
PURCHASE OF =
25-Nov] ACTOM ELECTRICAL I il EMERGENCY 351 (e)v) A0 [Re37e232 41073
. SECURITY SERVIGESATTHE| O CURRENT FORMAL CONTRACT FOR
otDec]  VUKALZENZELE  f oo D T et S36(1)a)(v) 20 [Ra5400.00 21120
19-Nov NOLTE & SMIT DEBTCOLLECTION | GURENTTLY DEALING WITH DEBT HANDOVERS fs36(1)a)v) 40 |Rsav7.e7 41027
e
TUARD DUTY SEFVICE NG CURRENT FORMAL CONTRACT FOR
14-Nav BG SECURITY P S fsastyaxv) A0 |rt13csse 40969
TURRD DUTY AT MATORS NG CURRENT FORMAL CONTRAGT FOR -
14-Nov BG SECURITY e el | A0 |Ris7azes 40870
- PURCTASE OF PRE | ONLY SERWVICE PROVIDER THAT SELLS THE
14-Nov SA FOST OFFICE i Aol skl s36(1}aNv) AQ  |R46560.00 40955




DATE COMPANY NAME DESCR'P;R“:C':S REASON FOR DEVIATION SCM REGH# ‘“UT":\',"SED VALUE | ORDER®
goobs@gERVICES 1 " YT
NG CURRENT FORMAL GCONTRACT FOR
03-Nov NOLTE & SMIT RENTAL FOR CLLR MJIKELO LI T S36(1)(aKv) a0 |rsoacoo 40818
NO CURRENT FORMAL CONTRACT FOR
25-Nov NOLTE&SMT | RENTAL FOR CLLR MJIKELQ AT, 536(1)a)v) A0 [Rs000.00 41222
GUARD DUTY AT MAYORS |NO GURRENT FORMAL CONTRACT FOR
11-Dec BG SECURITY house eI 36(1a)(v) A |R18361.98 41264
NO CURRENT FORMAL GONTRACT FOR
17-Dec BG SECURMTY |GUARD DUTY AT T SLUIGE[KE Ty rrore 236(1X8XV) A0 |ri10so28 41326
Ti05c NOLTE & W DEBT COLLECTION FEES | CURENTLY DEALING WITH BEGT HANDOVERS. 53t T0ans FR TR ez
. SECURITY AT WORKSHOP & [NG CURRENT FORMAL GONTRAGT FOR
17-Dec VUKA UZENZELE i pee sy 836(1)a)v} A0 |rassonoo 41329
y NO CURRENT FORMAL CONTRACT FOR
11-Dee BG SECURITY SECURAIY AT FINANCE [0 CLRRENT FORMA 536(1){a}v) A0 [|Rizereze 4133—9|
CORPORATE_SERVICES DEPARTMENT
THE CONSTRUCTION COMPANY HANDED GVER
SECURITY SERVICES AT |  THE BUILDING AND IT NEEDED SECURITY. GFO{AGTING
g0t ERISECURITY AEROVILLE MPC QUOTATIONS COULD NOT BE SOUGHT AS  |530(1)(aXv) AD)  [r254308 H0E4R
THERE WAS NO TIME.
RIH PANEL UPPER AND 21
27-ct UD TRUCKS PE FRONT WHEEL HUB BOLT NISSAN AGENT 361 a)w) A0 |Rzsszio 4asea|
PURCHASE
O CONTRACT FOR LEGAL SERVICES =
30-Oct | CHRISBAKER &ASS | ONGOING LEGAL MATTERS NGOG LB o SERVI 36(1)a)v) a0 [resnm so7as]
SECURITYSERVICES N
31-0ct BGSECURITY  [VAROUS BUILDINGS, OLD . GURRSEE‘JU':’;,:‘QE:\%;;‘ACT FOR  leagriyayw) ac  |r72s000 40787
IEC OFFICES & AIRFIELD
ACCONMMODATION TN KNG WILLIAMS TOWN
DOES NOT CATER FOR THE NEEDS OF
OFFICIALS WHO CARRY AN OFFICE AS THEY
14Nov | LAVENDAR House  [ACCOMMODATION FOR MR ARE EXPECTED TO DISCHARGE THEIR  |s36(1)(a)v) 40 |ré 10000 40853
RESPONSIBILITIES WHILE ON STUDY LEAVE.
VARIOUS PLAGES HAVE BEEN USED AND HAVE
BEEN DISSATISFIED.
10Nov |  CJVANDENBERG Egbﬁﬁﬁﬁiﬁé’ﬁi”w . D%?‘UE:%;ESSOTK;OR‘E igtt’g{gmﬁ:g;:;gp 836(1)(a)v) RS 200.00 40 887
IMMOVABLE PROPOERTY AND THE FIRST ONE WAS NOT WELL ATTENDED 38( B
Y BY COUNCILLORS
ABRATAMBON & |LEGAL COST ON 1 MLOWE!
13-Nov rig s GO ON INGOING LEGAL MATTER £36(1Yayv) P 40945
SEGURITY SERVICES N
03-Dee BGSECURTY  [VARIOUS BULDNGS, OLD | SURRENT FORMAL CONTRACT FOR S36(1)aKv) A0 |R7s05.00 41161
IEC OFFICE AND AIRFIELD |
NG CURRENT FORMAL CONTRAGT FOR
04-Dec BGSECURTY  JAFTERHOURSSERVICE  |NoromriinT TORMS <36(1)a)v) 20 |raessec 41184
04Des | _CHRIE BARER & ASS  |ONGONG LEGAL MATTER ONGOING LEGAL MATTER Sa6(TYav) A0 |Rzs 0rem azzi|
e —— SERVICE PROVIDER CHOSEN BY SALGA AS
12-Dec UNIVFORTHARE  [TRAININ THEY ARE THE COORDINATORS OF THE  |s38(1Xa)w) A0 |Razes0.00 277
0 AND MJIKELO
- PROGRAM
19-Dec CromBaERE  |oncome LEGAL MATTERS ONGOING LEGAL MATTERS 8361 Xa)v) 40  {ri720483 41366
COMMUNITY SERVICES DEPARTMENT
CURRENT CONTRACT EXFIRED IN JUNE 2014
SYNAPSIS SMART | MONTHLY LICENGE FEE & | AND THIS SERVICE WAS PROVIDED FOR THE
B1z0¢] SOFTWARE SUPPORT FOUR MONTHS WHLE THE DEPT IS PREPARING |20 1XaKY) A0 IR727320 40769
DOCUMENTATION TO RE-ADVERTISE
R CHEATEST QUGTATION S TESS BV
FROM STATUS TOYOTA AND THE SERVICE
20N0v]  sTaTUS TOYOTA BR“”D'\';'SH%FLERAFF'C PROVIDER IS IN PE, THE VEMICLE WILL HAVE TO Js36(1)(8)v) a0 |raadeco 41037]
BE TAKEN TO PE. CHOOSING STATUS TOYOTA
IS MORE COST EFFECTIVE
GUARD DUTIES AT [NO CURRENT FORMAL CONTRAGT FOR
iDed]  BGSECURMY Rl ST Pl S35(1)8)v) a0 |ri476558 41303
GUARD DUTIES AT [NO CURRENT FORMAL CONTRACT FOR
11Dec]  BG SECURITY e T Rl s 3601 a)v) A0 [R1540870 41300
GUARD GUTIES AT |NO CURRENT FORMAL CONTRACT FOR
11Dec]  BG SECURITY il AL $36(1)(a(v) A0 [R1445468 41£|
GUARD DUTES AT JNO GURRENT FORMAL CONTRACT FOR
11Dec]  BG SEGURITY L 2 e s38(1)a)v) A0 |Risszsss 42301
GUARD DUTIES AT [NO GURRENT FORMAL CONTRACT FOR
11De]  BGSECURTY eyl [y s36(1)a)v) 20 |riszeraa 41298
GUARD DUTIES AT |NO CURRENT FORMAL CONTRACT FOR
11-0ec]  BEsECURITY el Sl L) SECURITY SLRVICES 536(1)(a)v) P e 41297]
MUNICIPAL MANAGER
TOWEST GUOTE ACCONMODATION DUT OF
11-Novjaccess TRAVEL ACCOMMODATION FOR | TOWN AND ACCESS ROAD NOT SUTTABLETO  [s35(1XaXv) A0 |Rzes2o0 40898
MADAM MAYOR Ly
PARTY PACKS FOR
11-Nov|SWEET CONNECTION  |CHRISTMAS GIFTS FOR [ ORY O QUOTE RECEIVE FROM OUT OF TOWN ao  |revooooo 40895
[VULNERABLE CHIKDREN
[REFRESHMENTS FOR [TFE LOWEST SERVIGE PROVIDER WAS
09-Dec|STEYNS CaFE 'COUNGIL MEETING ON 11 |ALREADY BOOKED WHEN CONFIRMATION WAS [536(1XaKv) A0 |Ra3sooo 41204
DEC MADE AND STEYNS WAS USED.
QUTSTANDING PAVMENT [ONLY PROVIDER IN EC THAT OFFERS THE
09-Doc|NMMU FOR GSCO CCMA GOURSE  |COURSE PART-TIME THE OTHERS ARE IN CT a0 |r1104000 41212
FOR Z GUSH ANF JHE AND IT WILL COST MORE.
Quarter 3 - DEVIATION REGISTER 01 JANUARY 2015 TO 31 MARCH 2018
TECHNICAL DEPARTMENT
THE MUNICIPALITY RAN OUT OF THESE CLAMFS
18~Jan|ASD INTERNATIONAL  |76mm AND 50mm CLAMFS ~ {AND THE OTHER COMPANIES WERE CLOSED  |s38(1Xa)i A0 {R6138.20 41476
LREADY ON THE 15 DEC: 2014
NG CURRENT FORMAL CONTRAGT FOR
19.1an[BG SEGURITY TELEPHONE SERVICES L 83601 )a)y) a0 |resseaz 41520
EANS 10742 LEGAL
23Janf JOSHUA WEST ELECTRICAL feviicudd 'EELPSS&%ER CURRENTEY 361X A0 |rotiass #1529
REGUREMENTS
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DATE COMPANY NAME el REASON FOR DEVIATION SCM REG# “”"E"’ED VALUE | ORDER#
FEFARS & ..
REFURBISHEMENT OF e (0 S CORERSI WASOUT  Laagi1xaxn a0 lrot7eecer #1545
ORANGE.FISH PLANT
; FURCHASE FAD 70 BE MADE BY A TOVOTA OO (ACTING
PuRCHASE OF RADTER [ PURPOSES saea) [ S Jms 13000 913
WHEEL RIMPURCHASE  |WHEEL RIM AVAILABLE FROM AGENTS ONLY  [sascixaxy) | © %:)T!NG RZ 164.85 41851
inbinieciininslbbisiiihboinihil
NG GURRENT FORMAL CONTRACT FOR
[atter howr sarvices iy 38(1)a)v) AD Raeaeo| 42208
GASER MODERN WGRK GOULD GNLY BE CARRIED OUT BY - I
iy Repair and Replaca Col Py e s36(1X8)Y) A0 R326338] 4=
S — FURCHASE - cable oMKt ® {ONLY TWO SUPPLIERS GUOTED FOR THE TYPE
24-arf i ELECTRICH rapair the cable special OF GABLE JOINT KIT TOREPAIR THE CABLE _ |s3&({1)a)(v) A0 Rs7s522| 42287
- rmination Joint. SPECIAL TERMINATION JOINT
FINANCE DEPARTMENT _
Ziden LEGAL FEES = DEET IDEETS ALREADY WiTH TFE ATTOREYS ——_ [s3a ek, 30 [iiecs 53]
VUKA UZENZELE SECUAITY SERVICES NO CURRENT FORMAL CONTRAGT FOR I ,
P e e e i 381 )a)v) A0 |R35400.00 41567
” NG CURRENT FORMAL CONTRAGT EOR
28-Jan|BG SECURITY ey s il S36(1)aNv) a0 |maea6co 41583)
, SECURITY SERVICE — NO CURRENT FORMAL CONTRACT FOR CFO(ACTNG
26-FebjVUKA LZENZELE \WORKSHOP & AIRFIELD ___|SECURITY SERVICES S36(1XaNv) AQ) Lo
GUARD DUTE JANUARY — JNG GURRENT FORMAL CONTRACT FOR TFO (ACTING
26-FeblBG SECURITY o el B36(1 X)) G 11 50513 41982
GOARD DUTIES FROM 0731 |NO GURRENT FORMAL CONTRACT FOR
27-Jen|BG SEGURITY ey . e 536(1)a)v) 40 Ritoosoz] w6t
SECURITY SERVICES AT |NO DURRENT FORMAL CONTRAGT FOR
2““"“ e FINANGE DEPARTMENT. ___ISECURITY SERVICES 36( V) = Riserzzel 4t
REGISTRATION FEES
| PROFESSIONAL BODY REPRESENTING LG CFO (ACTING
13-Feb]MFO OMEN LEADERSHIP et Sa6(1)aXT) o3 R5328 41352|
o B e EXCESS FEE ON INSURANCE|THIS IS AN INSLRANCE CLAIM EXGESS FEE AND | qeason D'gé’é’v"" 3 00000 41763'
el CLAIM. THE S/ WAS APPROVED OUR INSURER ACThG AD)
DIR CORP
DE KLERKS BODY |excess ree on insurance]THIS 15 AN INSURANCE CLAIM EXCESS FEE AND ]
G2-Jul o EPARS cLAIM THE S/° WAS APPROVED OUR INSURER. s36(1){a)v) ; Acfﬁ;"m) R300000) 41760
PRINTEGRATION 15 THE ONLY SERVICE
PROVIDER THAT WE COULD FIND TO SERVICE
02-Nov|PRINTEGRATION 'ﬁmﬂﬁﬂégp“m ON | THE TALLY PRINTERS THAT IS UTILISED FOR  [s36(1)(a)i) A0 R946200) 41808
THE PRINTING OF THE MUNICIPAL ACCOUNTS,
REPORTS AND PAYSLIPS,
OUT OF TFE 3 SECURITY COMPANIES THAT ARE
ON OUR DATABASE, YUKA UZENZELE SECURITY
|is THE ONLY ONE WHO HAVE BEEN DIR CORP
23-Mar|BG SECURITY GUARD DUTES-DEPOT | DEREGISTERED ON PSIRA { WAS THE S3B(1 X)) SERV R22096.04| 42208
CHEAPEST BUT NOT GOMPLIANT) AND WE (ACTING AD) F
AWARDED TQ THE 2'° CHEAPEST SERVICE
PROVIDER,
QUT OF THE 3 SECURITY COMPANIES THAT ARE
ON OUR DATABASE, VLKA UZENZELE SECURITY R CORP
5 THE ONLY ONE WHO HAVE BEEN
23 MarfFREMA CONSULTANTS  |GUARD DUTIES - SLUEGE |5t e e e o C WAS THE GHEAPEST [S38(THaXY) serv | Riestzan] ez
BUT NOT GOMPLIANT) AND WE AWARDED TQ (AGTING AQ)
THE 2"° CHEAPEST SERVICE PROVIDER..
P ONDEFRERTIONED SUFFLER T
17-Mer|NOLTE SMIT ATTORNEYS|LEGAL FEES GURRENTLY DEALING WITH ALL DEBTOR s36(1)a)) A0 Racoest| 424
HANDOVERS ON BEHALF OF THE BCRM _
e —— PRINTEGRATIGN 15 THE ONLY SERVICE TR CORP
17-MBr] PRINTEGRATION sorp e PROVIDER TO SERVICE AND REPAR TALLY  |s38(1)(ai) SERV R7ot228) 42215
- PRINTERS. (AGTING AQ)
NO CURRENT FORMAL CONTRACT FOR
17 Mar|BG Isnacumw serv Town HaL [ho SURRERT FORH 536(1)a)v) a0 |rizerzze 42108
NO CURRENT FORMAL CONTRACT FOR
03-Dec|BE SECURITY MAYOR e 536(1Xa) ) 40 |ras111.25 42184
THE NDERMENTIONED SUPFLIER IS
25-FeB|NOLTE LEGAL FEES CURRENTLY DEALING WITH ALL DEBTOR 836(1B)v) a0 |Raoesss 42036'
N BEHALF OF THE BCRM
CORPORATE SERVICES DEPARTMENT
Ok GORP
20-JanNOLTE & SMIT LEGAL FEES ONGOING LEGAL CASE s36(1Xa)v) | SERV (Acting Rsoooa| 41408
_ AD)
- [securRT ¥ sERVIGES = NG CURRENT FORMAL CONTRACT FOR
26-Jan|B@ SECURITY SECURIT el seikeky) | 0 [mrsosoo 1568
DEPOSIT TO SECURE TFO (Adig
16-FebJNOLTE & SMIT o ONGOING LEGAL CASE S36(1)a)v) Ao R1s000| 41804
ALARM INSTALLATION OF
02-Dec|BG SECURITY THE AEROVILLE MULTH ;’g&#ﬁgﬁgg‘- CONTRACTEOR 536018 )} A0 R2276431 41834
PURPOSE CENTRE )
02-0ct ;mgﬂssm & LEGAL SERV ONGOING LEGAL MATTER S36(1Xa)v) 20 Ri0321.88|  41770)
- TEGALFEES RO E
17-Mar] CHRIS BAKER AND RANKWANA AND IRG P ONGONG LEGAL MATTERS 536(1)aXv) a0 r4omap| 42007
CIATES i
L
o] SMITE TABATER [EGAL GERVICES =~ ONGONG LEGAL MATIERS. ey TR TS =0
SECURITY SERV — ARFIELD NG CURRENT FORMAL GONTRACT FOR -
17-Man|BG SECURTTY ey N v Y Sereee S361)a)Y) AD R7755| 42004
33-Apr{NOLTE & SMIT | EGAL FEES ONGOING | EGAL MATTERS 36(1)aY) CFOJOA)“"“ R23 745.31 42060
CFS BARER 5 TFO (Acing
03] ST 1 EGAL FEES ONGOING LEGAL MATTERS 36(1)a)Y) 58 [ria 145.34
COMMUNITY SERVICES DEPARTMENT ~
SERVICE AND REFARROF  |TFE TTEM & BTILL UNDER GUARANTEE AND TFO (hoing
EDGE CUTTER WAS BOUGHT FROM ALLCUT |!3@£)(i)(\-'l ag)  |Re2a0A7
RUCK SERVICE HiNG AGENT 536(1XaxV’ AD R4 238.60
. BEDS AND MATTRESSES  |ONLY SERVICE FROVIDER LOGALLY THAT AN | e TFG (Acing
19-FobDERSLEY JOINERY GG |For pESTERSHOEK DO THE BEDS TO SPECIFICAIONS E36{1XaV) AQ)  |R222TaE0
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DESCRIFTION OF RUTHORISED
DATE COMPANY NAME ot REASON FOR DEVIATION _ SCM REGH o VALUE | ORDER#
SECURITY & CIT SERVICES - |NG CURRENT FORMAL CONTRAGT FOR TFO (Acing
26-Feb|BG SECURITY e el $36(1)al{v} o™ |R16 801,33 41999
THE MAGHINE IS STILL UNDER GUARANTEE AND
IS BOUGHT FROM ALL GUT. IN ORDER NOT TO
02-SeplnLc BT FOWER e oD REPAIRS OF|FORFEIT THE GUARANTEE THE MAGHINES 36(1Xa)Kv) AD rR581962] 41749
: MUST BE SERVICED BY ALL GUT FOWER
PRODUCTS
[CIT SERVICES AND GUARD _|NO CURRENT FORMAL CONTRAGT FOR
02-sep|BG SECURITY e e, o |s3sc1xaxw AC R1977473] 41748
T AND SECURY NO CURRENT FORMAL GONTRAGT FOR
11-MﬂBG SECURITY S S e 536(1XB)V) AC R 15 431.34 42232'
MUNICIPAL MANAGER
ACCONODATION FOR GLLR JCLLR'S HOUSE VWAS BURNT DOWN GURING I
14-Jen|NOLTE & SMIT |M o BTG 1 OhLeE 836(1YaYv) 40  |Rsoo0.00 41530
CLLR'S HOUSE WAS BURNT DOWN DURING
NOLTE AND SMIT ACCOMMODATIONFOR  |RIOTS IN COOKHOUSE —3 QUOTES INITIALLY
B TTORNEYS CLLR MJIKELO DBTAINED BUT CUMULATIVE AMOUNT EXCEEDS [S28(1Ka)¥) Ao RS °°"'°"i 41612
THRESHOLD
GUARD DUTIES MAYORS  JNO CURRENT FORMAL CONTRACT FOR
27-Jan|BG SEGURITY Hogee e s3601)a)v) A0 R19 as-.r.aal 41613
Quarter 4 - DEVIATION REGISTER 01 APRIL 2015 TO 30 JUNE 2015
TECHNICAL DEPARTMENT
NG CURRENT FORMAL CONTRAGT FOR
02-Apr|B G SECURITY TELEPHONE SERVICES  [No < orr e FORMS 536(1aXv) A0 Rzgs912| 42371
EMERGENGYREPAIR T |711eRE wag A SHORT GIRGUIT ON THE SUPPLY
10-Apr{ARD POWER GABLE TO BCRM WHICH RESULTED TO 36(1Ya)v) ) R1622220] 42428
INTERNAL LOAD SHEDDING
. e
AGENTS GNLY ALLGWED 70 BERVICE VEHICLE TrO (ACTNG
17-APTJALGOA TOVOTA FOR WARRANTY PURPQSES BT XaKY) A0)
TEApr|CAT MOTORE GG [AGENTS ONLY GAT GRADED R 20
— NG CURRENT FORMAL GONTRAGT FOR
23-AprfB G SECURITY AFTER HOUR SERVIcES [0 ELRRERT FORMS e 836(1){a)v) AQ
NO CURRENT FORMAL CONTRACT FOR
29-Apr|B G SECURITY TELEPHONE SERVICES |0 CURRENT FORM: s36(1)a)v) AD r2es0.12] 42602
a,I THIS IS BOARD MANAGING THE GANAL THAT
TAKES WATER FROM THE FISH RIVER
06-May|BOBGHBERG 5UB AREA [BOARD RATES THROUGH TO COOKHOUSE AND SOMERSET [0 1Xakv) A0 R1B7E0.76] 42656
EAST
AERGVILLE FEEDER WAS DAMAGED DURING
LOAD SHEDDING QN 18 APRIL 2014, A
SUPPLY AND INSTALL 11KV [TEMPORARY CABLE WAS USED TO LINK
T (CABLE AT MAIN SUBSTATION [AEROVILLE TG GOCKHOUSE, THIS GOULD LEAD [536(1X8Xv) A0 Rissee20f 42743
IN THE LOSS OF BOTH FEEDERS IF NOT
REPARED ___
NO CURRENT FORMAL CONTRACT FOR
19-May|BG SECURITY AFTER HOURS SERVICE [0 CURRENT FORMS S36(1Xav) A0
VOETBIT1623 SEALING KIT_|AGENTS CAN ONLY SUPFLY PARTE EEE o)
JE——— NG CURRENT FORMAL CONTRACT FOR
IAFTER HOURS SERVIGE SEGURITY SERVICES 836{1Xa)v) AQ
ONLY Z QUOTATIONS RECEVED, COULDN'T
REACH THE OTHER SUPPLIERS/CATERERS.
QUOTATION HAVE BEEN REGUESTED FROM
BREAKFAST; TEA AND SIBABALWE. NBK TRADING AND MASIZAKHE.
03/06/2015 [NBK TRADING (PTY)LTD oy unwicHES MASIZAKHE DID NOT SUBMIT AND THE OTHER  [258(1XaX¥) AR R182500 42032
CATERERS DID NOT ANSWER THEIR PHONES.
AS THERE WAS NOT ENOUGH TIME, IT Was
DECIDED TO USE THE AVAILABLE CATERER
ONLY 2 GUOTATIONS RECEVED, GOULDNT
REAGH THE OTHER SUPPLIERS/CATERERS.
SBABALWE . QUOTATION HAVE BEEN REQUESTED FROM
LUNCH FOR S5PEOPLE | OTHER GATERERS. MASIZAKHE DID NOT
03/06/2015 g:';.'r';%?h'fg”'"z ATTENDING CWP MEETING |SUBMIT THEN THE OTHER CATERES DIDNOT  |Po0(THaY) AKD R412500) 42033
ANSWER THEIR PHONES. AS THERE WAS NOT
ENOUGH TIME, IT WAS DECIDED T USE THE
AVAILABLE CATERER
AGENTS - ONLY ALGOA FING CAN SERVIGE
1010612015 |aLGOA TOYOTA 40000 KM SERVICE e R S36(1(axv) A0 Rzso2zs| 42077
NG CURRENT FORMAL CONTRACT FOR
22/06/2015 |BG SECURITY AFTER HOUR SERVICES |30 ST Foret? 536(1Xav) AAD R3 sae.sol 4303
FINANGE DEPARTMENT
DEBTS ALREADY WITH THE ATTORNEYS FOR TFO (Acing
20-apr|NOLTE & SMIT LEGAL FEES B A T T 3601 a)v) XS R477476| 42500
THERE ARE THREE SERVICE PROVIDERS
OFFERING SECURITY SERVICES ON OUR
y GUARD DUTIES AT DATABASE ONE OF THE SP'S VUKA UZENZELE CFO (Acting
23-Apr|B G SECURITY SOMERSET EAST AIRFIELD |HAS BEEN DEREGISTERED ON PSIRA HENCE  |726(1XaXv} AO) RGdoetol 42557
WE GANNOT ASK FOR A GUOTE FROM THEM
anvvoRE
NO CURRENT FORMAL CONTRACT FOR
24-AprfB G SECURITY [ s38(1)a)v) AD R13 872.26 42577
DEBTS ALREAGY WITH THE ATTORNEYS FOR
08-May|NOLTE & SMIT LEGAL FEES . B36(1XaXY) A0 R226553] 42680
GENERAL MONICIPAL THE FINANGIAL SYSTEM THAT THE
25-May] g;fﬁ;ggﬂ.r”ﬁ;ggl‘ém BILLING-SAMRAS TRAINING 8|MUNICIPALITY USE IS BYTES SYSTEM s36¢1a)v) AC R 9490.5ol 42841
TO 12 JUNE 2015 INTEGRATION-SAMRAS - SOLE PROVIDER
THE FINANCIAL SYSTEM THAT THE
TNy o T A [ LERSER REFORTS. |MUNICIPALITY USE IS BYTES SYSTEM 3601 Ka)v) AC R3B47.00| 42859
INTEGRATION-SAMRAS - SOLE PROVIDER
BYTES TECHNOLGGY  [SPLITTING 14715 CASUAL | SERVIGE PROVIDER FOR BGRM FINANGIAL
08-Mav]arour SOUTH AFRICA_|DATA SYSTEM = SOLE PROVIDER 381 X8 e RooBBOY 42665
SECURITY SERVICES AT |NO CURRENT FORMAL CONTRAGT FOR
04-May|BG SECURITY EINANGE TOWN tL e iy 36(1Ya)v) ) R 13 672.26] 42115'
NEWSPAPER WE HAVE 10 ADVERTISE N AS T
120612015 [TIMES MEDIA EC PLACEMENT OF NOTICE |5 5VERS THE REGION FOR WIDE SPREAD OF  |s36(1Kalv) A0 R707040| 42906
Ik ADVERTISING
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DATE COMPANY NAME m REASON FOR DEVIATION scurect |VTHONSEOl  varue | oroers
LITHOTEGH AND PRINT DIRECT ARE THE ONLY
0310812015 |FRINT DIRECT BOXES METER CARDS SERVICE PROVIDERS ON OUR DATABASE THAT [s36(1){a)v) AAO R1160332| 42923
ARE PRINTING THE BCRM' s METER CARDS
THERE ARE THREE SERVICE PROVIDERS
04067201546 SECLRITY fﬁﬂiﬂaﬂ'iﬁﬁg . OATABASE. gggﬁﬁgzﬂ%g&ﬁ“* s36(1)(akv) ARD R2743205] 42042
e VUUKA UZENZELE HAS BEEN DEREGISTERED ON .
PSIRA HENGE WE CANNOT ASK FOR A QUOTE
FROM THEM ANYMORE
ISEGUR'TY SERVICES AT
050672015 |BG SECURITY FINANCE DEPARTMENT gg&‘éﬁg{ggg‘- CONTRACT FOR S36(1)a)v) ARG R13872.26] 42956
TOWN HALL
THE MUNIGIPALITY HAS TO MAKE USE OF
KORBITEC PTYLTDT/A JPROPERTY ENQUIRY DEEDS |WINDEED' S WEBSITE IN ORDER TO OBTAIN THE
080672016 | inmEED lOFFICE RELEVANT INFORMATION ON ERVEN STUATED |*38(1XaXY) MO R2e5537) 42061
WITHIN THE BCRM
PLACEMENT OF NOTICE | -O-AL NEWSPAPER THAT W HAVE ™
1 RTISE
100062015 {SOMERSET BUDGET  |2015/16 201516 0P & T s erE AB FER 36(1Xa)v) 40 Raeeaso| 42069
| L EGISLATIVE REQUIREMENTS
BLACEMENT OF NOTIGE | NEWSPAFER WE HAVE TO ADVERTISE 1N AS IT
101062015 | TIMES MEDIA EC 1612015 [DF 201516 BUDGET |COVERS THE REGION FOR WIDE SPREAD OF  [836(1)a)v} A0 r13151.04] 42008
201516 TARIF ADVERTISNG
- DEETS ALREADY WITH THE ATTORNEYS FOR
1510812046 [NOLTE & SMIT LEGAL FEES e e 238(1)(aXv) A0 R4788.18] 43005
| |
CORPORATE SERVICES DEPARTMENT
ICHRIS BAKER. AND
R At ONGOING LEGAL MATTERS |ONGOING LEGAL MATTERS a36(1Xa)v) AC R2911161 42389
— SECURITY SERVICES 1RO NG CURRENT FORMAL CONTRAGT FOR
23-Apr|B G SECURITY e Pl =36(1)akv) 20 R775500] 42567
SECURITY SERVICES 1RO INO CURRENT FORMAL CONTRAGT FOR
04-MaylB @ SECURITY VARIOUS BUILDINGS SECLRITY SERVICES s36(1%8)v) ) R776500] 42632
BECURITY SERVICES AT |NG GURRENT FORMAL CONTRAGT FOR
14-May|B G SEGURITY oy iU £AB(1Xa)Y) A0 Ri7oedos| 4z
CHRIS BAKER AND —
oamezots [T b LEGAL FEES ONGOING LEGAL FEES s38(1XaKY) AO R36765.21| 42011
TZ0GZ0T8 [NOLTE & ST TEGALFEES ONGOING LEGAL FEES | ) 0 RAGZLE0 42012
LEGAL COSTS IRO APRIL
2018 E RANKWANA LEGAL
CHR'S BAKER AND (COSTS IRO G SAMMY AND , .
241082015 | S e T I bl 2015 |ONGOING LEGAL MATTERS 536(1Xa)y) AG Rezases 43088
RE IMATU OBO 1 HENDRICKS|
GENERAL MATTERS
SMITH TABATA LEGAL FEES IN RE PINOLTA
2406201 S AT P e {ONGOING LEGAL COSTS s36(1Xalv) A0 R130080.24| 43061
[SMITH TABATA [EGAL FEES RE PMOLTA &
24082015 [ e v ONGONG LEGAL CASES 36(1 Xa)v) A0 R30105078|  43cen]
JOB EVALUATION SYSTEM PROVINGIAL WIDE PRCJECT - MPRACTICAL TO
26/06/2015 |SALGA (2) COSTS FOR 2014115 FOLLOW PROCUREMENT PROCESSES w35(14EKv) 40 R2000000 43073
COMMUNITY SERVICES DEPARTMENT
TTWILL BE MUCH CFEAFER
14Apr [OLVERSOMERSET  hir OLIVER RETREADERS N R e V5 TWO TRUGKS GOING 100 {sagt1xaxv) A0 R780000 42483
SOMERSET EAST BE -
CIT AND SECURITY
21-Apr B G SECURITY SERVICES AT i EONTRACTEOR S36(1Xa)Xv) A0 Ris40a53| 42840
BESTERSHOEK
|
SECURTY SERVICES AT |G CURRENT FORMAL CONTRAGT FOR
14-May |B G SECURITY |BESTERSHOEK i 536{1){a)v) AQ Ri7CE4.LO| 42727
THE DIFFERENCE BETWEEN THE LOWEST AND
THIS SERVIGE PROVIDER IS R32.80 AND THE
DMJ SPLIGE GAST 225/70/R15 NEW TYRE DURA |LOWEST SERVICE PROVIDER IS 105KM AWAY
02082015 | oy gTEMS MAX (CRADOCK). IT WILL NOT BE WORTH IT TO s36(1)av) AQ Rz8e000| 42934
SPEND MORE MONEY OF FUEL, DAY'S SALARY
AND WEARANDTEAR ________
'CHRIS BAKER AND ASSOCIATES 18 ALREADY
ICHRIS BAKER AND DEALING WITH OTHER SIMILAR CASES OF THE .
0510812015 | DARER AN K VAN NIEKERK MATTER (B T T N ey pave o [P38(1XaXv) ARD R20de30| 42082
REARING ON OTHERS ALSO
NO CURRENT FORMAL CONTRAGT FOR "
19/06/2015BG SECURITY CIT BESTERHOEK N s s38(1Ya)v) ARD Rase00| 43027
PRODIBA (DRIVING LIGENCE FACILITIES) 1S THE J
SOLE PREVIDER OF THIS SPECIFIC CATRIDGES
1ame2018 [PRODIBA (PTYILTD  |LCU CATRIDGE D B (LVE SCAN UNTL TvE PR [<361XeXv) MO R 237348 mﬂ
OF THE DOCUMENTS (EYETESTS) S VAGLE.
- T SECURTTY SERWICES |G CURRENT FGRMAL CONTRACT FOR
241062015 |BG SEGURITY SESTERSHOEK J P i 361 )ev) 20 R1g2186 43083
'MUNICIPAL MANAGER
TOULD NOT GET 3
05-May|MBHALENTLE CATERING |QUOTATIONS AS PER Rt ASFER 53601} v) AO R2 zsu.uul 42637
TTACHED MEMO
| BVTES 15 TFE ONLY SERVICE PROVIDER, AND
BYTES TECHNOLOGY  |DEVELOPMENT TME AND
1010612015 ONLY THEY CAN WORK WITHION THE FINANCIAL |s36(1Xa)v) A0 RE 511.ao| 42081
GROUP SOUTHAFRICA [PROJECT MANAGEMENT | SPLY THEY MaN WO0 - n
]
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